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Five Years Financial Summary :
{Rupees in thousand, except amounts per share)
1997 15 1955 R Lk
Operating Results: E
Met Sabes 1,398,384 1187626 1,204,483 1000098 645774
Cost of Sales 1,233,714 1040912 1017561 1,001,269 62350859
Selling, General and Admin Expenses 43,735 36,974 i6,215 440,350 31,404
Interest Expenses 189,290 LG8, B0 137,158 L 524 rw
Onher Income, Met 66,131 6,066 55 079 0, 505 0
Pr-Tax Profiv{Loss) (3,037) (33,5190 nh.252 24831 (4,213%)
Ineame Tax 6,155 (1719 i,522 5,450 (11,771}
Net Income (9,192}  (16.123) 54,730 19,351 7.558
Per share Results and Return:
Earning Per Share (0.35) (LT 257 1.07 155
Stock Drividend per Share 1:10 1:10 1:10 110 1:10
Mt Ineomie to Sales Percent o DG6) (1.36) 54 1.78 LA
Return on Average Assets Percent (0.55) (1.02) 339 1.24 0,56
Bewarn on Average Equity Percent (1.94) (3.34) 222 5.12 23m
Financial Position: S
Cument Assets B21,965 565,000 704,115 754,308 502 (32
Current Linbilities 1,023,355 674023 T55.614 R, 523 TIEL2
Operiting Fixed Assets ‘ TH8,T03 801,017 ROH (020 S20515 40,084
Tl Assets LT90,S70 1,561,415 T.594810 1630077 1,500,634
Long-Term Db 462,621 L3850 124TH S0 BTT 350, THA
Sharcholdors' equity ATD.204 i 450 185,110 10 B Seida, (02
iy e e e e reak-up Valee per Shiire 1766 19.541 2377 2350 L
W = = faky
Financial Ratios: g
Cumern “Liahilities 10 Current Assets 1.25 1.15 1007 106 :.tl
—r————  Long-Term Debt wo Caphaliztion Percem 49,59 52,88 30.78 535 Sk 34
Tewal Drdwe to Total Assets Percem 73 . 00X 0,58 7480 T
| Ierest Coverige (Times} 0.98 g 143 1-25 164
Average Collection Period: (Day<) 6.90 1.0k Ty 940 549
Inventory Turnover CTimes) 3.67 10,43 0 613 346
Fixexd Assits Turmoves (Times) 1.71 1.3 140 1.29 75
Total Assets Turmover (Times) 0.78 0.7 0,76 LGT 0.4%
Other Data:
Depreciation & Amontizstion 91,100 04 457 116,638 9,011 B0 37
Capital Expenditure 54,0806 823,215 367,357 187,346 |ﬁj.-$___
:
f
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Progess.

Duration Cane Sugar Inchustrial Particlg
" of season Crushed Produced  Recovery Losses  Molisses Alealol Beoard

Season (Tays) (M. Tons) . (M. Tons)  (Percent)  (Percent) (M. Tons)  (Litres) (Cubic Meters)
199697 6 10013 W00 89 23 Sl 6000 N
1519556 151 703,316,236 60,285,000 792 2.65 ot s 2575700 2,117.539
19495 157 1057035578  B6075.000 211 =1 53172 5,400,000 5, 200260
199394 196 1,203,371.201 88,116,500 7.3 265 0,150 5,250,076 4,334,770
1992493 161 U1 838,635  S4.055.000° 785 268 %5080 A4 BET 020 1.662.757
199192, 174 TG, 506,340 - 6G3,985.500 857 Z.53 A7, 710 4,525 900 3 360000
190001 4 BG6,552.120 65,536,800 750 2,50 47,135 3422204 G2

1989-590 187 TORGAZA9S 57212000 817 | 33,180 3,030,217

15HRE-RO 170 A46I2AB60 36,366,800 7.70 2 22410

1987-8H 193 698604856 55,726,000 7.98 261 38,740 308,404

AGEG-HT 1449 333601075 27 898,600 B.36 224 15.000. 1,855,809

1985-86 113 2AT600.670  20,625.000 .06 229 11,470 0,230

1984-85 (it AALTIT.T65 0 39522600 B0 238 22,580

196384 173 427,169,490 35,500,200 #.31 2,40 21,860

158283 173 361.2901.485 20,440,000 B.16 2.4 16,255

1981-82 T AG6,040,000  39474.000 847 248 21,255

1980-81 187 BT TIA0M0  25562.000 B89 e e b e
1879-80 112 61,206,625 5,615,300 895 235 2.358

1978-T9 114 107, 106,070 9267300 B.B0 227 4,147
- 19T7-TH 177 A19, 960400 27 620,000 £.61 244 14,103

1976-77 136 AQRORT-A43 | 26,063 600 B.A5 2.67 15,228

197576 157 216,393,503 18864880 761 2.68 10,424

1974-75 107. 104,065,161 &zsz;ﬁis o v B0 275 4,182

1978-74 <100 87,824,720 5.476.830 6.'33 5 57 4726

mﬂ'l' mmnu:

*Shakargany Mill Leniged ks o Puliic Limitesd Compasy incorperatid on

_mmﬂh

. w1415

Profit and Loss ¢

Stateaent of Seurces and Application of Funds . 17-18
TR R0 e AT 5 e esiaahamsassminearars s i srmranis, L
Accounts of Subsidiiry. ComPany .. 34
Annual Geneml Meeting ... ]
PO T e s s

Prosy Form o L e v mris

‘Sqiﬂ"m.m el i lisied on the Stock Exchanges of Pakistn

-_mmm acilittes consisting of Sangar, Incherial Aloohol aned

m Bewrel @re Jocated in the Famoas iwm of Thang in the ceniml

Pungals. High "F““'-?’ sugas confirming 1o imtermasional sandand s
msimiacnured and wsed by Phamaccutival Bidhery aml other food

" manufecturers . acklition o qualiny. comscious boasadoes,

At Shakasmgani three oo-prodcts of g an preducedd. Molasses s

comvened i ndustrisl Aloohed and Sugarcane oz s converned 1o

high qualiey Fartsche Board, Susphis Power &5 supplied o a
righbotring teile company. Power sapplicd by Shakaggang makes
sfichent ehectricity available with WAFDA to cater for the nevds of
5375 ot consumds. This takes care of 1286 percent of domesei
lead of Jhang Cicy.

Ressearch andt dovelopmen & very imponant aspest of basiness ar
Shakasgani and for this purpose Shakiarugen) Suger Research Indinae
heas e estabsbislext since 1983 along side the other fBaolities
Shakearagan] serves 24,500 farming familics in sdditon b seven! oiher”
suapypdiers

Crescend Business Management {Privare) Limied bs a whaolly ommed
sy of Shakargang. This Company manages Fipst Crescem
stodlambel which. i lsted on Kasachi, Lohone amd Blamates) Siock

Fuchanges. First Crescent Motdaraln B dedicited w sefoem the financial

and business conduct and heing iGin scconbince with the prindciphe
enslifined in the Sharis,
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To Our.Sharcholders
Review of Fiscal 1997
Dear Shakargan] Investor:

The Sugar Industry continued
to face problems during the
yvear under review,
Inconsistent government
policy driven by political
considerations insead of
coonomic realities can be
pointed out s the major
reason for these problems,

- Major flaws in the policy are
summerised s follows:

®  [nddiserimindte sanctioning
of loans by state owned
financial instintions for
installation of sugar
production capacity much
in exoess of country's
SUEAr requirement;

®  Increase in price of
sugEircane by the
BOvernment to the extent
that lecal industry lost s
competitive advantige;

* Encouragement lo sugar
importers by imposing
lower mte of impon duty
compired o excise dury
levied on local sugar
production. This resulied
in import of theee tmes
nrare sugar than what
was required o fill the
gap between production
and consumption.

Shakarganj Mills Limited

These factors alongwith
several others sealed the fae
of the sugar industry for the
year 1996/97 and seriously
affected the viability of this
important industry for the
next few yvears. -

How did Shakarganj
respond 1o the challenge

Sugarciane shorage continued
during 1996/97. Sugircans
crushed by Sugar Mills in
Punjah was 1629 million
Metric Tons in 199G/97
compared 1o 16.99 million
Merric Tons in 19959 Sugar
preduction also decined o
1.29 million Metric Tons
during the period under
review from 1,37 million
Metrie Tons in 1995706,

Your management put in
extra effors in sugarcane

o [PrOCuUremnment and we wene

uhh." 0 Increase :‘il!g;h'
prodiuction by 32 percent in
194097 while toral sugar
produdtion in the country
dedlined. In other wonds
sugar production went up
from 60,285 Metric Tons in
1995/ 10 79,740 Metric Tons
i fiscal 1997, Intense
competition for rw material
resulted in increase inraw
materiil vost by 28 percent,
Hopeevier, ‘our cost remained
within the industry average.

In short, the year under
review was dominated: by

® Ligh raw material cost,

excessive impons anl
pressure to sell ar levels
belody the cost of production
in the second half of the
financial year.

Sugar Division _ -

Sugar Division is the main
engine of your company.
Shortage of sugarcane created
a sellers market for the
commaodiny and we were
unable o exercise conirol
over the gquality of mw
miaterial. Sugarcane was
supplicd with a lot of trash
resulting in low sucrose
recovery of 7.09 percemt .
compired to 7.92 percent 1 e
yer earlier. Raw' material cost
increased by 28 percent from:
190506, level and 04 peroem
from 199495 level, Our only
achicvement in 1996/97 was
32 percent increase in sugar
production. This production
level positioned your
company as the lsargess sugar
producer  in Punjab, r

Industrial Alcohol Division
Price of molsses declined
from 199506 levels. T
became economical 1o run
this division to full capacity,

ANMUAL REP@ET 1997
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Shakarganj Mills Limited
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Production of Industrial
Alcohol which was restricted
1 257 million litres in
1999594 was increased 1o
.00 million litres during the
yesr under review, This
division produced a net sales
revenue of Bs. 47.427 million
and-a gross profit of Rs.
155984 million:

Kanewood Indusiries

Parsicle Board Plant opertes

under the name of
Ranewood Industries,  This
plant s designed o utilize
caurplus bagasse from the

. sugar plant to convert it into.

Particle Board. Shior
sugarcane cropyresulied in
lower availability of bagasse,
Moreover building industry
wis under severe recession.
Demand for Panicle Boand

e L e

Wi have “noticed recently
thst demand for Pamicle
Board is picking up.
Kanewood was restanmed on
- 20 February, 1998, We plan to
produce 4000 Cubic Meters
b Particle Board during

157 /98.

Co-Generation

During fiscal 1997 our
income from this co-product
increased to Rs. 3,853 million

" compared 1o Bs. 3.045 million

in 1996, Shakarganj ook a

o step in co-generation

of electricity and became the
first private sector power
supplicr 1o Water and Power
Development Autharity
CWAPDAD.

We enteted into an
agreement (o this effect on
25 July, 1993, Unfortunately
we were not treated Fairly
and faced many difficulties in
dealing with WAPDA. During
1996 we explored other
options and staned supplying

. power to @ private sector

manufacturing company. Our
ence with our new
customer is satisfactory and
business is growing.

* Your management exercised

srict control on costs inspite
of difficulties. Administrative
EXpenses a5 percentage of
sales were reduced from
2.7F percent o 248 percemt.
Financial charges were also
down from 14.24 percent o
1359 percent. Stores and
spares inventory was -recuced

from Rs. 42,68 million in
1995/96 to Rs. 31.90 million
during the year under review.
Stock in trade however
increased mainly due to gl
in the sugar market created
by exdessive impan of sugar.,
Average collection period
also increased from 1.09 days
tex 0.90 days due 1o sugar
glut. Inventory ten over
deereased from 10.43 tmes to
367 times for the same
eSO,

Contribution to Economy

Shakarganj plavs an
important role in terms of
contribution 1o the :,Q\r_:numy_
During the vear under
review, valwe added o the
mutterials and services of Rs.
93313 million worked out 1o
B3, 531.38 million. Your
company’s contribution
towards Federal, Provineial
and Local taxes were ;
Rs. 198.24 million. We spent .

‘Rs. 18929 million as cost of

financing and share of
workers was Rs. 61,13
million. During the last ten
years, vour company has
made 3 consolidired
contribution of Bs. 1.48
billion in shape of Federl,
Provincial and Local Taxes.

ANNLIAL REPORT 1997
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Statement of Value Added
; man Hesource
(R, in Million} Hu
1997 100 Development
SALES REVENLE 159858 118764 At Shakarganj there is a sirong
OTHER RECEIFTS G135 26,07 SopiEe ri".u".m.-l BERce
Development. Traininmg of
L64.51 121570 Shakarganj Team is a
LERS: MATERIALS & SERVICES 93515 TILAT continuous peocess and has a
VALLE ADIDEL 53136 42223 top prority. A well equipped
APPFLIET: THE POLLOWING WaY BRAGE WAGE * Lilsrary “-'."1 et r“'k\_ el
O EMPLEOWYEES aspects of our business is -
WAGES SALAIIES AN maintained for the benelit of 3
HELATED COSTS 6113 11.50 Sl 1223 tem members: The Libeary
TS GOVERNMENT: subscribes 1o some 150
INCOME TAX, EXCESE DUTY, petodicals and collection of
SALES TAX AND OTHER TANES 19424 37.31 123.14 .16 books excends 4000,
TO PROVIDERS OF CATTTAL !
Ty T Wi invite internationally
LOANS AN ADWVANCES 189, 20 1562 1 30,5 renowned sugir expens o :
TRANSFER FROM SHARE train our Tem, In-hedo s
PEEMILN ACCOLNT (2662 - 500 {2200 - %73 li'-ll‘flil'l,l-l PIC@ENes re
THVIEENEY TO SHAREHEIERS 662 .01 2420 5.7 crganised both for the
AL A
189.23 e 16880 S '|1.1k.|rg,.||‘aH. Team and
i sugarcane Farmers. In o
)3 WL I : : ; E
T ¢ I.’iHIF'.IHIl INSTITUTIONS 081 015 niz s addition 1o R s anar
T PROVITHE FOR MAINTENANCE X st : r
& FXPANSKON OF ASSETS; peaple tu_ u.-u.nlng BICAATImCS
both within and outsice the
DEPRECIATION AMORTIZATICN 9110 17.14 TR 2237 country. Expendiure an
PROFITALOSS) RETAINED [ AT ] = L72 12 3. x] Inining during 1990697 was
f Rio1 5.2 e .55 Rs. 2267 million,
i
54138 LLTE 122,23 LK :
International Engineering
: = and Energy Workshop on

e . of b ki 1
e

Factory Design

Shakdargang appeared on the
intermaticnal scene when
International Society of Sugar
Cane Technologists selected

¥ =

e Shakargany Sugar Rescarch 3
AT, Irstitute foy onganize the fis
s ever IS5CT workshop in
S — Rt Pakistan.

This workshop wis ogmmnized
from 23 1o 28 Felwuary, 1997
and 70 participants from

all over the world visited
YOur sugsir Grolory on

24 Febwuary 1997,
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Enviromnmental
Awareness

Shakarganj is cear about its

responsibility to the
environment and is very
active in conservation. We are
constantly making efforts o
reduce waste and recycle
process chemicals. Our
environmental policy evalves
around three Dasic principles:
& Shakarganj assumes *
responsibility for the
cnvironment
& All decisions: at
Shakarganj shall Fvour
cnvironment L
® Information is open and
free
Shakanganj takes active par
in tree plantation with the
coammunity, To set an
example 40,000 rees have
been planted: around te
sigar factory. The same piece
of land had only one free in
1974, H:wdm,g of sugarcane

ﬂimmpmﬁﬂupplhdm ﬂl;"-_-

farmers for use as ﬁ:rlillzgrﬁt
a2 nominal price.

Board Room Changes

Mr. Asad Ali Sheikh who
joined our Board in 1006 s
Mominee of PICIC resigned
on O January, 1998 and was
replaced by M. Mubhamimad
Bilal Sheikh, Mr. Asad Ali
Sheikh made valuable
contribution (o the Board and
we place on recond our
appreciation for the guidance
provided 1o the company
during his tenure. Mr.

'%Imlc.,;rgsnl M.llls Limitec

Muhammad Bilal Sheikh
brings valuable experience 10
the Board and we are
confident that the company
will greatly benefit from his
presence in the Boand Room.

About 1997/98

F;I.IH_'JE SCAS0N .‘i-l:ll'h‘.‘l:l o

17 November 1997 aned tll
20 February 1998, 67,427
Metric Tons of SUgAr was
produced @t an average
recovery of 7.56 percent, In
199697 season the factory
started operations on

28 Oxtober 1996 and upto

20 Febroary 1997 sugar
production was 57,210 Metric
Tons. So far Shakarganj is the
largest sugar-producer in the
country. Financial
performance for the year will
depend on the sugar price
which at present is
depressed. I is stll 1o be

seef as 1o what extént we are,

able 1o offser the high cost of
rw matenial from the sugar

..Pakiﬂanw:ﬂpmducemra

million tons of surplus sugar
in 1997/98, It is estimated
that sugar Cine crop in
199899 will be sl larger.
Given favourable growing
ancd Barvesting conditions, a
surplus of G000 tons is
estimated in 1998/99,
Pakistan will need 1o export
1.1 million tons of sugar in
twor years., This large surplis
has come at a time when
most Asian countries have
been hit h} CLImency crisis.
Sugar consumption has been
growing at o steacly 4 percent
i the Asian region. Recent

crises has resulied in
dampening of sugar demand
in mast Asian countries,
Strong economies like
Malaysia have launched
official campaigns to reduce
sugar consumption. Pakistan's
sugar industry will face
problems of surplus after
poing through a period
dominated by shorages, We
loak o the futare with
confidence and hope 10
prochuce better results for our
share holders. We are better
positioned to reduce our
production costs through full
Capacity utilization and
conversion of waste materials
ime value added co-products.

Directors, Employees
and Suppliers

The Directors are alwavs a
source of guidance and
support for the Management
ancl we appreciate their
commitment o your
company’s progress and
prosperity.

Your company’s progress has
mainly been passible through
the dedication of the
employees and they deserve
a wery warm vole of thanks.

They have always shown

their willingness 1o 1ake
advantage of opporunities
and face challenges of
changing coonomic picture.
Cur sugarcane farmers ane
the backbone of our industry
and we thank them for their
continued suppor.

- L o
ALTAF M. SALEEM
Chiefl Excoutive

20 February 1908
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Dcwhpmmlot’nummntpmlﬂanlnmﬂliunntnupm

> Sep. 30 Sl 300 © T Sept. 30
_IWS " Ehange 1996 Change 1947

Liquict assets + 32444 319 | a5 i o+ ss89
Shor term: meccivable : ; +° 257 | : | + 24
Short term labilities and provision - 65786 206.2 80299

- 348,13 .

Factors affecting the: change in

net current position. -

Source of Funcs -
Mt Il:_,mﬁk:ﬂkm) for the year i
Drepreciaticn
Amortization of assets-subjec w
Finance Lease

Diefermesd Toaxation

Inteérnal Fimancing

Right share Issued and premium thereon
Fixed Assets disposed
Rideemable Capital

*Long Term ' Loan e
Liability dgainst dssets <I..lh|ﬁl 10
Finance Lease *
Sules of lnvestments

Source of Funds = Toral

Application of Funds:
Adcliiion 1o Fixed assers
Assets subjet 1o Firanee Lésse
Adkdition 1o Investrnents
Redeemable: Capital
Leng Term deposits
Liability ngainst osses subyject o
Finaince Lease
Lovans, Kepaid
Drividend paid

Application of Funds - Total

Changes in the et position

ANNUAL HEPOHRT 1997 5
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’ Shakarganj Mills Limitecl

Board of Governors Shakarganj Sugar Research Institute -
Mr. Aliaf M. Saleem Principal Functions:
Chairmun

ok o Sugarcane breeding o evalve fentiliser - responsive,
Mr. M. Asghar Qureshi disense resistant varietics of sugarcane with higher
Vice Chairmn | suUCrose content,
r. 8. A. Qureshi & To investigate the agronomic prablems of sugarcans
[Hrector Geeneral production.

L

. Mr. M. Awais Qureshi & To sudy soils in sugarcane-producing areas and 1o
Member F redate these (o crop management,
Mr. Abdul Hag Saeed & To sty the nutritional requirements. of: sugarcane.
Moember :

& To study and monitor the pests and disenses of
sugarcane and io develop approprisie control
measures, 2 ,
¢ To comduct basic research on the germination of
* SLUpEArCne SUls, SUCTose |'.|I'l.".|l|L'|.I[NE| IFIJI'FIIH.:Il:iHrI &%
storage, and on the environmentzl infloences on these
i?l’{)f.'t"ti\.‘il_"ﬁ.

& To provide advice on the use of feniliers and other
agricultuml chemicals, irrigation, drainage, diseases &
F'_'a'_u control, the use of machines & equipment, land &
wnmiter manigement and other aspects of crop

Er production planning & management
¥ & To publish and disseminate information on all aspects
= af sugarcane production.
& ’
* To provide cdoeational gourse in varous aspects of
sugarcane growing for growers,

& To callaborate and exchange information and material

! : with Research Organizaitons in Pakistan and In other

COURNAT i.ll:l.'ﬁ.

& To ipprove technology of sugar production inside the
sugar factories by improving milling efficiency,

ANMUAL REPORT 1997 9
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/ Shakarganf Mills Limited

Dlrléctﬂr General's Review 1997

Shakarganj Sugar Research Instiure was esblished in July, 1983 The main objective i o promote
research activities in sugarcane agriculure, milling, and processing sections of sugar millss Iniridly -
Research work was started in vardous disciplines of sugarcane crops Since then work ks under way ono .,
sugrcine variety development, agronomic reguirements, diseases olemnce and st 1~_.ml?l._-.m. of
sugarcane crop in the dren, The research division is mn by six sclentists possessing excellont
professional qualifications, minimum being Masters in the respective fields, Two of them have Ph, [
degree while the third one (= complating his requirement=-for the Doctorate degree,

Research Activities

1. Research Institute is equipped with soil sclence, plant pathiology and biclk sgicsil contml
Labornories.

Twn hundred seventy =% Acres of Teased land, at vardous locations is wsed 1o citer the rescarch
experiments, varketil trials, preliminany selection of germplasm Snd cultaral studies in different
sobl and ecobogical conditiona.

iz o Ower o thousand books on Agriouliune, Engincering, Business Management and Cosmnputer
Technology provide wehmicil suppon o Research work, The. institute by subseribes to almost
ol the sugar journals available in the sugar world,

Research Achievemenis
1.  Hesearch Studics
The digro-ceonomic sudies were med oul on the followlng aspedts of different me varctics

a.  Sugafane vanctal rmals

b Screening of promising lines against different diseases of sugircane

€, Sudics on response of sugancane to different ferilizer hevels,

o Smdics on econonic weed control metheds.

. Companitive study of nirmow and wider row spacing

[ Susdies on ferilization’ requirements of sugarcane vorietics.

B« Impact of vanable seed b on agro-cconomic it of sugarcane varietics,

- A Cane Varicty Development Programme

The cane fuze receivid from South Africa Sugar Experiment Starion, Naal, South Alrica eluring
1995, gavie very outstanding clones basxl on fvourable morphiological chamcters:sind agro
ECOnOmic it As aresult 590 progeny lines and 78 cones in advance nusery. wern: proamoted
For funhet evaluation, Germplasin of 168 kocal and exotie dones/varieties was alo-collecied  from
differvnt research sources in Pakistan, Sugarcane varieties/clones in germiplasm: pool are Ted as

uniler:
Scuth - Afrscay Nursery-1- clones 7R 1556 NI
Progeny lines S0 597 N/M)
San Paulo Mursery-1l - clomes 5% [SaG SP)
Nursery-I1 clones 49 5497 S|
s - Cane varicties 40 i
Mise, H5Th cloncs 7 =

ANNUAL REPORT 1997 ; 10



G
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The vaneties/olones arg seréened againg different prevalent discases like red rot, whip smut, mosaic,
pokkal boeng, red stripe, leal st and eye spot {Helminthosporium), ¥arketal trials were conduoed o
evaluate yiekl quality performance aut SSRE farms and seed muliplicition Firms of SHAKARGUN] MILES
LIMITED. Of the promising vareties under est, SPAG-26, SPSG-79, SPSG-224 and SPSG-394, had shown
gl cine and sugar yiekl poential, Unformunately, the later two varieties were found to be
moeleestely suscepble to red ot o5 sich were’ deloted from the progeamme. The two varieties SFSG-
26 and SPSG-79, have shown resistance to red rob and are very good yielders, The varieties are i
pushied for commercial propagation. Sinee CO 1148 the main commercial yanety of sugarcanc in
Punjaly, fas severchy got infested by ned ot effons are afoo 1o replace Bt with foresaid vareties.

¢ i

mmmmeims_,mwnpwm superion varetics lke SPS8G-26 and SPSG-T9 in the
supply area of Shakasg P]Mh%hﬂlﬁl These varietics are now. grow on 10000 acres of lind,

ﬁ%ﬁc@&lmhm:wy, during mecond year of operition provided coverige 1o 29K acres of
y ﬂpmhyrﬁmr&ng the parsite richo-ands, Bt helped m control sugarcine stem bowrir, gurclaspur
- harir andl root Dserer to 1 considenible dogree. The Dorer infestaion was restricted (o only 300 against
12-200 in un-relessed fields. This servive wis provided 1o some adjoining mills also.

4, Soil and Water Advisory Service

The soll science liboratony citers o the needs ‘of various research sudies of the institute. ‘The services
are also extended o sugarcane: growers in mill zone dner. Monthly Advisory Meetings Teave been
sttrted sifice Lis year. Sugarcine growers are invited o participate and discuss in-detils of the soll and

- watler tnalysis of their by, Necessary expert advice & providid. We plan o cover 20,000 acres during
Jhe: crerrent venr o our sail and water testing programme,

5. ISSCT Engincering and Energy Workshop on Factory Design

Shalkarganj Sugar Research  instiute. Organized an Engineering and Eneogy Workshop on Faclory
Diesign, It wis for the first time that suclea waorkshop was iwanded fo Pakistin by International Society
« of Sugarcani Technologists, Seventy-Eight defegates anended the workshop including twenty-cight
~ panici n outside, Pakistan, They came from Austealls, Brazil, Canada, Germany, Indoncsi,
Inclia, | S Lanka, South Africa, Unired Kingdom and U.SA.

G

Mﬁmwﬁmw H:H.I.B"Tllcy’ took Keen interest in manufacture of Sugar, Industrl
-\huhml,w# srch activities followed at Shakarganj Sugar Research Instiute. They also
visited other sugar and eo-product manufsctaring facilities at Fakalabad and Sangla THIL Labest wark- in
Enginecring, Plant design and Enengy was discussed in detil. Topies ke Sugarcane Milling, Diffusion
sigzar cquality, Uke Filtmtion, Juice Soffening, Enengy/Power Generation, Evaporation, Tmpsict of
extraneous matter on sugar fcory reeovery, economics of smallsunits and automation of rwcelern sugar
il were the nain sireas of inferest

The winrkshop was considered to be' very spccesstol by the Intemational Society of Sugarcane
Technologists.

DIRECTOR GENERAL RESEARCH
S8R1

*
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Shakargany Mills Limited

Directors’ Report to Shareholders

Dear Shakarganj Investors:

Your Directors are pleased o present the
Jinh Annual Repon alongwith avdited
account of the company for the yvear endetd
September 30, 1997,

Financial Results

Your Company's. eperation for the yeir

resulted in o Loss after cixation of

Bs2 192 million as agtinst loss of

Rs. 160125 million i6 199%. After deducting
 boss for the year from the unappropriated

profit of Bs. 40,053 million brought forsard

from previous year, the profil available for

appropriation comes o ks 30861 million.

Your Riredtors recommenc appropniation of

profit as Feillow:

({Rupees in thousand)
Profit available for appropriation 30,861
Unapproprinted profic C/F 30,861

Your Directors recommend issue of bonus
shares out of cipital reserve cremed for
premium onissue of dghe shares, an the e
of 10% of the Sharcholding.

Firancial condition and future prospects are
discussed in detil in Chiel Executive Review
elsewhere, The Dircctors endorse the
contents of the Chiel Executive review
which deals with the company’s activities,
performunce and future prospects,

Auditors

Risz Ahmad & Company, Charered
AcCountnts retire and. offer themselves for
resl prpoiniment.

Auditors” Qualification

As regards auditors” qualification in their
report o the members, the Diréctors
wiculd like 1o inform the shareholders
thar the: provision for fall in the market
value of shont term investments as on
September 3, 1997 is not made as the
Diréctors are of the view that the decline
in the marker value a5 on 30 September
1997 was temporny and would reverse
ofce the stock market improves.

Pattern of Sharcholding

Acstatement showing the-pattern of
ahbreholkding in the company a5 on 30
September 1997 appears on page 62,

Subsidiary Company

The audited accounts of the wholly
awned subsiciarg, Crescent Business
Mungigement (P} Limited, for the year

Cended June 30, 1997 ane aached,

The management vencws its pledge 1o
continie jts best effons o manage
prudently the Company's bisiness for
the benefit of all and sincerely thanks its
sharcholcders, employees, custiomens and
suppliers- for their continied suppon.

For and on behalf of the Board

e

Altaf M. Saleem
Chief Exvounive

February 20, 1908,
Farboare

ANNMUAL REPORT 1997
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"ﬁlm_k.arga.ni Mills Limited

LY

AUDITORS’ REPORT TO THE
MEMBERS

We have audited the annexed balance sheer
of SHAKARGAN] MILLS LIMITED as at
30 Seprember 1997 and the related profit
aned loss aecount dnd stiement of sources
andd application of Funcs, together with the
notes forming pan thn.nml’ for: the year then
cended and we state that 45 megtioned in
mmzilm&wamunm.lhemmﬂakm
for diminution in market value of shon term
investments as on 30 September 1997
amounting to Rupees 50.074 million has not
been mude. Hacd ir.hm!npmvlded the loss.
tor the year would have beeno Tigher and
value of shor term investolents as on
A0 September 19097 would hive been lower
accordingly, Except for this failure, we have
abtained all the informagion ancd
explanations which to the best of our
knpwledge and belicf were necessary for
the purposes of our audit and, after due
verification thereof, we repont thin

fad in our opinion, proper boaks of
account have been kept by the
company as required by the
ﬂmup&ml&z Orddinance, 1984;

“'"'fh) Iqmnplﬁ,'lém

Iy the balance sheet and profit and
Imsaamwm ng:muwim the
notes thereon have been dawn u
i conformity with the Commmes
Ordinance, 1984, and are in
ugreement "with the books of
aceount and are further in
accordance with aceounting
policies. consistently applicd.

ALed

i) the expendire incurred during
the year was for the purpose of the
coimpany’s business; and

i) the business conducted,

T investments made anc the
expenditure incurred during the
vesir were in acoordance with the
abjects of the company:

in our opinion and 1o the best of our

*information and according ' the

)

explanation: given to us, the Balance
sheet, profit and loss account and the
statement of sources and application of
funds, together with the notes forming .
pan thereol, give the information
required by the Companies Ondinance,
1984, in the manner 0 requined and
respectively give a troe and fir view of
thee state of the company’s affaiss as a
30 September 1997 and of the loss and
the chunges in statement of seurces and
application of funds for the year then

ended: and

in cair aﬁli‘l.lun.. no Z:lk;L: wWis
deductible a1 source under the Zakat
and Ushr Ordinance, 1980,

.

(RIAZ AHMAD & COMPANY)
Cheartened Accoundznts

FAISALABAD - 21 February, 1998

ARNLUAL REPORT 1997
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Shakarganj Mills Limited .
BALANCE SHEET AS AT
NOTE (RUPEES IN THOUSAND)
1997 199G
SHARE CAPITAL AND RESERVES
Authorised share capital
S0 000 000 ordinary shares
of Hupees 10 each SO0 00D SO0 (00
Issued, subscribed and paid . 7
up share capital Lo 266 236 242 035
Reserves 4 173 167 197 37
Unappropriaicd profit 30 861 40 053
i 470 264 79 456
SUHPLUS ON REVALUATION OF [ ]
OPERATING FIXED ASSETS 10 745 10 745
% - P
REDEEMABLE CAPITAL 5 203 597 306 947
LIABILITIES AGAINST ASSETS
SUBJECT TO FINANCE LEASE 7 29 T40 15 174
CURRENT-LIABILITIES
Cdrrent portion of long
o term liabilities B 219 6bd 181 706
Short term finances 9 542 496 316-774
Creclitors, accred and
other liabilities 1 224 525 145 (028
Workers' participation fund 11 Go7 607
Provision for mxation 35 308 s o
Uinclaimed dividend 695 Go5
1 023 355 674 023
CONTINGENCIES AND COMMITMENTS 12
1 790 570 1 561 415
The enrimreed wotes forn anl integral parr of these @ocoils
Rl
ALTAF M. SALEEM
Chiel Executive
ANNUAL REPORT 1597 14
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/ Shakarganj Mills Limited

30 SEPTEMBER 1997

TANGIBLE FIXED ASSETS
Operating fixed assets

Assels subject 1o finance
lease

Capital work-in-progress

LONG TERM INVESTMENTS
LONG TERM DEPOSITS
CURRENT ASSETS

Stones, spare pans and
loose tools

Stock-in-trade

Trade debts-unsecured but
i‘m.ﬁklm'd good

Admm deposits; prepayménts
mmwh&m

mﬂn&m

Shon term mrestmenn = ;.

Cash snd bank balances

NOTE

13

14

21

2

(RUPEES IN THOUSANIY)

1997 196
. 768 T03 . A01 017
L 4T ATS 45 419
P 2073
516 177 B51 509
© 149 155 141 665
3273 3241
31 909 42 GB2
F4i9 590 71 238
26 442 3 546
101 655 117 Z70
200 B35 Zily 2001
105 534 Ol (63
821 965 555 DN

1 790 570 1 561 415

m " \"-'

L A, IMTIAL
Drirecior
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’ Shakargan Mills Limied

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30 SEFTEMBER 1997

NOTE {(RUPEES IN THOUSAND)
1997 15005
AN 23 1398384 | 187 626
COST OF GOODS SOLD 24 1 233 714 1 0a0 912
GROSS PROFIT 164 670 146 714
OPERATING EXPENSES -
Administrailve and gendrl a5 34 724 32 a4l
Selling andd distribution 26 9011 . 4572
43 735 A UTH
OPERATING PROFIT 2 120 935 109} 730
OTHER INCOME = 25 66 131 26 066
187 066 135802
FINANCIAL AND OTHER CHARGES 29 190 105 165 121 1L
LOSS BEFORE TAXATION (3037 [ 33314
TAXATION A0 £ 6155) 177 19
LOSS AFTER TAXATION (91527 (16 12%)
UNAPPROPRIATED PROFIT BROUGHT
FORWARD 40 053% 56 176
UNAPPROPRIATED PROFIT CARRIED TO ?
BALANCE SHEET B 30 BG61 i) 053
e anireed - rofes form an fntegeal et of these aoeotins
: =Y .rh":hl.‘.-."c:-l
Kol i
-
ALTAF M. SALEEM L A, IMTTIAL
Clhiel - Executive L¥imectonr
o
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Shakarganj Mills Limited

STATEMENT OF SOURCES AND APPLICATION OF FUNDS FOR THE
YEAR ENDED 30 SEPTEMBER 1997 -

{RUPEES IN THOUSANID)

\ 1997 1956

CASH FLOWS FROM OFERATING ACTIVITIES

Loss before taxation : (3037) (33319 ==
hdimmtu to reconcile loss

to net cash pmﬂdl.'tl by pperating :
activities

Contribution to amployecs

retirement Denefits 4 GEO 4 268
Depreciation and amonizition - 91 100 & 457
Guin on disposal of aperating

timed assers Y {1591 {1733}
Profit / (loss) on sale of investments 4 498 {1 2481
Financial chorpes 184 TO2 168 B3
Cash flows from opermting activities : i “
before working capital changes 280 442 2312
(Increase Vedecrease in Curment asses

Stofes, Speres parts and oose !c-nl*- : 10 773 1 0H2
Stock in mrade {278 352) 479
Tradke debrs {22 896) 21 739
Advaneds, deposits] prepayments

and other receivables 17 198 22 208
Increase/ (decrease) in curment labilides

Shoet lerm minning finances w| 228 722 { 215 413)
Creditors acemed and-other lnbilities 81 264 { 3676)
Workers” prarticipation fumnil # ==t {2 350)
NET CASH FLOWS FROM WORKING CAPITAL

CHANGES 33709 116 G010
CASH FLOWS FROM OPERATING ACTIVITIES 314 151 114 267
Financial charges purid {187 597 ) {158 9243
Ingoame L. paid {1583) (5632
Emplovees retirement Bemcfias paicl (3 &6 ) {4 2401
NET CASH FLOWS FROM OPERATING ACTIVITIES 121 331 {52 5081
ANMNUAL REPORT 1997 17
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Shakarganj Mills: Limitecl

(RUPEES IN THOUSAND)

1997 (LN

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of operating
fixed assers 3 312 4 01
Fixed assets aceuined (279363 (73 160
Long tenm deposins {32) 1 34
Sale proceeds of investments 32 530 7 428
Invesiments mache {11152) { 10 208 )
NET CASH FLOWS FROM
INVESTING ACTIVITIES (3278) (673
CASH FLOWS FROM FINANCING ACTIVITIES
Shatre capital ' ' — GOT9
Premmdum on issue of nght shares — 3490
Redeemable capital = 30 000 215 104
Long term loons = — 73 86
Redemption of redecemable capital : (87 441 ) {457 )
Repayment of long term loans : (17997 (40325
Bepayment of finance lease labilities C2T 144D | € 319650
Diwviclend paid _ S {6
NET CASH FLOWS FROM FINANCING ACTIVITIES { 102 582) 194 (49
NET INCREASE IN CASH
AND CASH EQUIVALENT 15471 75 M7
ﬂk-‘iH AND CASH EQUIVALENT AT THE
BEGINNING OF THE YEAR 90 063 14 116

' CASH AND CASH EQUIVALENT AT THE :
END OF THE YEAR ; 105 534 0 (63

; : 7 B P

ALTAF M. SALEEM L A. IMTIAZI
Clelef Executive Drirccton
ANNUAL REPORT 1907 18
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.‘-ih.-:lc:ur]qnni Mills Limitecl

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 30 SEFTEMBER 1997

1. STATUS AND NATURE OF BUSINESS

shakarganj Mills Limited was incorpomted on 20 September 1967 under the Companics Act,
1913 (Now Companies Omdinance, 1984} Shares of the company dre quated on the sock
exchanges in Pallsmn, The principal sctivity. of the, company is o manufucure, porchase
anl mile of sugar, distillate and Kanewodd,

2. SIGNIFICANT ACCOUNTING POLICIES

|

i

2.3

=
-

These accounts have been prepared under the: historical cost convention as modified

by hl[ﬁlﬂ"?..lll:lﬂ of exchange differences and revaluation of cenain operting fised
assets s referred 1o o onote 2.4 and ’1

Smlfﬂi&cmcmbl:m-ﬂu

The Company opemies pension and gty fund schemes for all permanent
emnployees who are in' management cadie and saladed divecior, Premium is payable o
the funds monthiy on the basis of actuaril computation sibject o 8 maximom 200
and B33% of basic salary of the employees respectively

The Compiny #lio operates-a funded contritutory: provident fund scheme for all
permanent emplovess, Equal monthly contributions. ane macde bodh by the company
and employees at the mie of 7 percent of basie pay to the Tund.

“Taxation

L]
Cliginge for current mxation i based on Gkl income @ current tax rabe afier tiking
into aceount the ax eredits and tax rebaes available, if any.

» Defermed tmxation s acecunted for by using the liability method onall major tming

différemces. -

Forcign currencics

Linbilities In forsign cumencies dre imnslated into Pak Rupees it the me of exchange
ruling o Balance sheet date. Exchange gain'or loss on [Grelgn cumency loans is
acliusted apminss cost of opemiting fxed assets acqguired from the procesds: of loans,
Exchange ghin or les.on tmnslaten of other tiabilities in foreign cumencies is changed
1o the curment Yeir's noame.

Tangible fixed sssets and depreciation

Operring fixed assets ane sated o cost and appreciated valoe less accumulaned
deprecation. Freehald land b5 sttcd ot cost/apprecited value dind capital work-in-
prOgress al cost.

ANMUAL REPORT 1997 19
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2.9

. Shakarganj Mills Limited

Cost of tmngibie fixed assets consists-of historical cost, applicable exchange differences,
appreciated value and direet attributable cost of bringing the assets o working
conglition. Bomowing cost pemaining (o the construction/erection perod upte the date
of completion i also capimlized’as pan of historical cost.

Depreciation on operating fived assets i charged o ingome on reducing balance
method o write off” the: cost or appreciated value including related exchange
differcnces ovir their expecied useful life. Full year's depreciation is changed on
additions, while no depreciation 15 charged on  asses deleted during the vear.

Muintenance and: normal repairs are charged oo income a5 and when incumed. Major
renewals and improvements are capialized,

Gain orloss on disposal of opemting fixed assetsis charged (o corrent year's income.

Assets subject o Anance leade

* These ane staged ar the lower of present vitlue of minimum lease payments under the

lesase agreements and the Gir value of assets acquired onlease, Aggregate amount of
obligations relating 10 assets subjecr 1o finance lease ane accounted for at met present
vatlue of Hahilithes, Assets so aoquired are amonized over their expected wseful life a
the rates mentioned in note No. 13 Amortization of leased assers 5 chaged o currént
years imcoame. y i

Equity Investments . E

Long term investments are stated at cost and shon term’ investments are stieed ae the
levwer of cost and-marker vilue determined on aggregate pontfolio basis:

Srores, spane pars and loeose: iooels are valued at cost caloulated on moving average
hasis less provision for obsolescence except for iems in trnsit which are stated s
invoice values plus other charges paid thereon 1a e Fifince sheet date.

Stock-In-trade

Stock-in-tracle 45 valued at the lower of cost and net realizable value excepr molesses
(hy-productl which Bovalued ar net realizable value, Cost in relation o work-in-process
and finished goods consists of averipe nuiteral cost, direct labour and factory
overheads. Net realizable value signifies the prevailing market prices in the ordinary
course of business less selling expenses incidenial o sales,

210 Trade debts

Known bad debrs e swritten off and provision s made against debis consicened
doubiful. s
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Shakarganj Mills Limited

211 Revenue recognition

Kevenue from sales is recognizect.on defivery of goods o cestomerns, Dividend income
and gain on-siale of invesiments zire accounied for on receipt basis,

(RUPEES IN THOUSANIDY)
1997 14M

3. ISSUED, SUBSCRIBED AND PAID UP
SHARE CAPTTAL

13 198 995 ardinary. shires
of Rupess 10 each Tully pakd
upin cash 131 990 131 9u0

70 000 ordipary shanes of Rupees
10 emeh Bssooedd o Pakistan Indostrial
Credit amd Investmdent Corpontion
. Limited againse their rght of aption
"ty comvert 20 percent of their fon
into fully paid up shanes T S50 T SiH

* F2 674 ObE - (199010 250-335) andinary
shares of Rupees 10 eiach issued as
I'|I||'!. |‘s:|i{| Iesmitis shanes ]36 ";I'.if-,, 1025 ;_J;

206 236 242 0133
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Shakarganj Mills: Limited

L
L
(RUPEES IN THOUSAND)
1997 1996
4. RESERVES v
Capital;
Bilancing and moderniztion 15 0 15 (M)
Research and developmen 5 (W) 5 (40
Premium on issue of right shores: .
Balance as at D1 October 50 088 711 801
Adel: Premfum on right-shares
ssued/subscribed durdng the vens —_— 3 450
50 088 74.291
Transferred 1o reserve for ssue
of bomag shares 26 b24 24,203
For Bsie of bonus shaires: ;
Sug
Balance as at 01 October ‘
Trapsferred from prembum, }
o ssue of dght shares |
|
Nominal value of shares fsued ;
2i 203 |
. 50 (88 74291 .
70 O8S 94 291
Resvesriie:
Cremnieral TH 079 TR 7
Dividend edqualizitnn i 25 000 25 (N0
103 079 103 079
173 167 197 370
<
;- 1
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Shakarganj Mills Limited

5. REDEEMABLE CAPITAL

Lomg term finances mileed under mark up armngoments are made up 2 unden [HLIPEES I'N THOUSANT)

FAKISTAN INDUSTRIAL CKERIT AND INVESTMENT EMIBATES BANK  FAVSAL BANK  JESCO FIRST FIRST INTER-
i 1947 1
CORPORATION LEMITED (SOTE 5.1) INTERMATIONAL LIMIETED (VT LEASENG NATHNAL i
# PLS.C LIMITED OORPORATION INVESTMENT

LIMITED  BANK LIMITED

SER/PLS SHILPLS SHIUPLS SRRMS  WICIC PICHR (MOTE 5.2} (NOTE 5.3} (NOTE 5.4)  (NOTE 5.5} (ROTE 5.6)
X' XN EXNIL2 OXEXSD PLS/29  P15/39
AND AXILYE s XL

IV 10 ir:  -XxvLT LOANT  LOANT LOAN T  LDAN O
KNI 20
XXINST
KNI
XXXXVLS
Habince s -
0L Ocrober THR B e IR OW 1002 36T NP0 X Oan M0 50000 .57 000 360 b1 M = {5780 7T s
- 5
Hecvive) dharing
thes wisar = - e e = =3 = & = —. = — 5 an 30 000 -<2IR 10k
THE RGOS0 IR M0 E00 2. 4286 6 IF 0y ¥ 000 250000 K000 4 0es 0 i L] 5 R0 S BT
e Hipai] 5 IR R T R L R 30 12 o —J | b4 —] |1 A - — B2 441 i 457
Chamers Porthon
[yl B) a kM LHEAY FL s i T 3 T |2 =) aoono| A ass | AT o] | oo L e — 1% 2 114 =48
B 2R i RER 4238y B MR L 1] 4 i Mox  ahG . AT od 20 s 5 o " 341 188 175 20
_ o lalanoy o= m I
A Sepbember GBI G4 EIT. 4053 CSEOGE: —- b 30 - - - — i A1 ok &) (0 MW A T
- v
Sancrioned lma TEM a0 hh  526IT LIS LGRS 9.Im 25 000 35000 370000 5000 0 (0 160
Unonailed cnsdle ) ' i
{meility = — 12 A w A Lo = .. il it = g

3 & 3 21 ad 1z L z H

Mo, o epa st & . & -] "
Cueirterly Crurerly Queirbirty, Chanerly Momiliy Qeanterly | COoanerly Annasl Quarterly  Annul  Monthly sl Lhearirly

Hepayment date of

i i Aprd 4 faly 95 Apnl 0 Apeil 96 GApal B Apsil S Doconber Scpsember Depemiber March BT NIy Oaober  Ooober 08
% i L "5 T

Rt ol mwickig 3

e s -~ ™~ A I5T0M  1T10% i 4 T TR 150 4 T

> 4 (g 3 ™
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/ Shakarganj Mills Timitec

5.1 A3 per purchase and sale agreements, Pakistan Incustrial Credit ansd Investment
Corporation Limited has purchased machinery valuing Rupecs 286,485 miltion
(199: Rupees 280,489 million) from the company which was deemed 6 have leen
resold 1o the company ar marked up price of Rupees 464490 million
(1990 Rupees 464490 million) which includes rebate of Rupeées 77,415 million
(1990: Rupees 77.415 million) on-tiniely piyments of marked up price. Louns are
secured against security mentioned o node 6.1,

Finanee' from Emirates Bank International PLS.Concledes Rupees 25,000 million

sedured against charge on fixed assets of the company ranking petri passu with other

creditors and Rupees 36,000 million s secured agiinst deposits of US dollars included o |
in cash-and bank balances (MNote 227,

Tl
Bt

5.3 Finance from Faysal Bank Limited includes Rupees 25,000 milion secured against 3
charge on fived assets of the company: mnking per pissn with sther Srediters and
Rupees 37000 miillion s secured against deposits of US dolls included in cash and
baink Bakinces (Noge 220

54 "This Ongnce’ obtained from Jhang Electric Supply Carporution (Private) Limited is
secureel againg hypothecation of stores, spares amd book debts of the Carnprny,

5.5 The finance wis obtained from First Leasing Corparmton Limited under Moribaha
rmngement. Leasing company has purchased goods valuing Rupees 40,000 million

from the company which were repurchased by the company at Rupees. 47,600 million.  —
Thee fimance is secured by way of pledpe and hypothecation of stocks,
5.0 The fAnance from Fisa Intemational Investment Bank Limbted is seoured ageiinst st
change an fixed assets of the company both movable and immovible, rmking pari
passu, up toextent oF Rupees 40,000 miltion and personal guarimies of the director ol
the compeamy.
(RUPEES IN THOUSAND)
1997 1956
B, LONG TERM LOANS =3
Pakisian Industrial Credin and =~ .
Investment Corporation Limited
Loam: Mo
ADRB-55:20 — ik
TBRI-30TY9 (Note 6.2) 7 396 9 A8
ADBSOGH (Neae 6.2) 20 Tal 33 326
Askin Finance and Tnvestimend
Compoertion Limited (Note 6.3) 61 146 73 BOO
o0 ZH2 117 274
LessiCurrent ponion (Nete 8) w6 al3 42,209 =
52 869 TS 070
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Shakarganj Mills Limirec

6.1 Long term loans from Pakistan Industrial Credir and In'lr't:»in'u.'nl Corporsition Limited are
secuned agains:

a) first legal mongage on company’s present and futire immovable propenties
wherever sitgated jncluding all Buildings, plant and machineny and fixiiees,

(b first charge mnking par passu wilh the existing charges by way of hypotheention
in respect of all the machinery of the company, present and futore:

tek first Aoating charge mnking pard passu with the existing charge on all other assets
of the company, Bath present and future, subject o the hypothecaion or charge In
fivour of company’s bankers a8 referred toin note 9.5: and

() demand promissory nole.

6.2 Loan NolBRD30I9 and loan No. ADB-996 are repayable in 15 and 20 semi annual
Instalments: commencid from 01 Jameary. 199% anid 01 July 1994, Loans carry infenest ot
the mre-of 15 and 1565 percent per anpum respectively,

0.3 This represents: foreign cumency [oan of US dollar 2.000 million from Asion Finance and
Investment Corponition Limited. The loan is secured agains first parl passochange on
fixedd assets of the company. It Gires inferest at the cite of 3 percent per annum above
6 mionths LIBOR mie. The loan iz repayvable in four half veardy instalments commenced
from 29 March 1997,

(RUPEES IN THOUSAND)
- : 1997 1994
7.  LIABILITIES AGAINST ASSETS SURJECT
TO FINANCE LEASE
: ll:uem value of minirmum ke P:ymnm 43 249 90 838
l.m-,mnm pc_:ruugmm #) 13 509 25 Diwi
29 740 15 174

T The value of minimum Jease rental payments his been discounted at an implicit interest
rte, The restals e paid In monthly/guarery instalments and in case of defaul of any
paymunt, an additional charge ar the mte of 2 percent shall be:paid. Taxes, repairs zind
insurance costs are 1o e bome by lessee Lessee shall have oo dght 1o terminate lease
agreements anch If sise agreements-are terminated, the lessee shinll pay entire amount
of rentals for unexpired period of lese agreements: Lease agreements are renewable at
the option of lessor on such’ erms as oy be agreed upon. Liabiliies e secunsd
against deposits of Rupees 3029 million (1996: Ropees 3.013 million) included in long
term deposits (Note 173 and Rupeds 20108 million {1996 fupees 7.428 million) included
in advances,  deposits, prepayments and other recelvablest Note 200,
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T2 Approsimmte mie of mierest and balance rentals pavable under lese dgreements are us uniler:

DESCRIPTION BALANCE RENTALS NO. OF APPFROXIMATE ~ REPAYMENT
OUTSTANDING AS AT  INSTALMENTS  RATE OF OF LAST
30 SEPTEMBER 1997  OUTSTANDING  INTEREST FER INSTALMENT
ANNLUM
(Bupees in thousand) %

Matiorn] Devielopament
. Lessing - Comparation
Linited 400 08 Monthily 2 May 1968

Irern:tiona] Multi
Lensing Comoration

Limnired - 1 485 11 Monthly i3 August 19498
First Grenclliys

Ml 14 55 * %6 Monthly 1922 May 2002
standand Clearered

Mercantile Leasing ' -

Compeimy Limaied a2 i3 Monthly 2 April 20001
Al-Fzimin Lesasing =

Mosdartha 354 22 Monthhy 3 20 July 1955
Capitl Assets Leusing H

Compeoeation Limbted 1 12 Maonthily 20 Septomlwer 1995
Ibrahlm Lemsing Limiled 2407 25 Monhly 22 Cictoher 1909

Secunily Leasing

Compontion Limitec 531 32 Monthly 21 Muy 20
Faysal Bank Limatecl B 566 0% Orinrrerly 21 Newvemiber 1988
Firsy: Crescent Moschirako 5 00M A6 Monthly 25 Auigiast 20000
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(RUPEES IN THOLSAND)

1997 15%K3
8. CURRENT PORTION OF LONG TERM

LIABILITIES

Redeemable capital 159 742 113 833
Long term loans - 46 413 42 200
Liabilities against as

sulbyjpect o ﬁnanccm 13 509 25 v

219 664 181 706

- Secured;

From investment banks (Mote 9.1) 112 507 34 33
Fraam Ihang Eleciric Supply Compontion

(Private] Limited (MNole 9.2) : § 51 273 200 ()
From: investment campany {Node 9,3) 22 504 30 (M0
From Crepcemt Upala Limited (Note 9.4) 49 500 —
Frown Crescent Knitwear Limited —_ SO 00

" 235 THO 134-320

Fram unking companics: / .

Secured [Nowe 9.5) = ' 298 475 181 750
Unsecured-Unpresented cheques 8241 | - G

306 716 182 448 .
; 542 496 316 774

9.1 Shor tenm finapces obiained from nvestment Banks include Rupees 10,000 million
(1946 Rupees 10000, million) from Crescent Investrent Bank LimitediAn dssociated
undertaking). Finances mnesecured by way of hypothecation of stores, spares, stocks
and book debts and pledge of shares of listed companies having face value of
Bupees 33837 million as nefemed to in Note 21,2 Mark up b payable ar the e of
19 10 20 percent per annum, The fnances are repayable on different dates betdecn
2 Devember 1997 w0 30 June 1998

8.2 The finance obtained friom Jhang Flecrds Supply Corporttion (Private) Limited carries
nark-up it the cate of 195 10 26 percent per annum and is repavable on
05 Cxaober 1997, 1t is secured aguinst hypothecation of stores, spares and ook delis
af the company.
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@3 Short term mnning finonce of Rupees: 30,000 million obained from Saudi Pak Industrial
anel Agriculiural Investorent Company (Private) Limited cames mark up at the e of
21 o 22 percent per anoum. The fnance i secured by way of pledee of shanes of
listech companies having Face value of Rupees 48144 million a8 referred 16 Notwe 21.2,
The finance” is repayable on 12 June 1998,

%4 The finance obtuined from Crescent Ufala: Bimited: carries mark up an the e of paisa
57 1o G per Rupees 1 000 per day, The finance is repayableon 30 December 1997 and
06 January 1998 and 5 secured against bank guarmntee give™ by Crescent Investment
Bank Limircck,

95 These ane secured against pledge and hypothecation of stores, spares, stocks, book
debs pledge of shares of listed comifiEinies having face value of Rupees 16,084 million
as referred tooin note 16,2 and 21.2 009961 73323 million) and second charge on fixed
assets of the company. Mark up s changed at the mie of paisa 52 16 60 per
Rupees 1 000 per day. Agrculiumal Development Bank of Pakistan charged mark upeat
the rate of 13.50 percent per annum. These form part of ageremite credit facilities of
Rupees 331,500 million (199%; Rupees 316,774 million),

(RUPEES IN THOUSAND)

[

1997 199K
10, CREDITORS, ACCRUED AND OTHER LIABILITIES
Creditors
Trade i 21 699 12 8
Cihiers 18 221 21 519
39 920 34 167
Achvances from customers 31 575 R
Securities from conirmaors-Inierest
free, repayable on completion of
contracts 1 300 1126
ncome tax deducied @t source : 791 558
Mark: up acerued on redeemable
capital-secured 18 908 16 372
Interest accrued on long erm
loans-Secured 4 304 1 BN
Mark up accroed on shon werm
running finanees-Secuned 2 545 37 935
Excise dury and sales Gix payalle 36 110 O 359
D o Gramudty. fundd : 404 22
Daee 1o associited undenakings 32 Tit 2157
Payable 1o pension: fund Bl 140
Due o Provident B trust 133 43
Due o director 199 171
rher acorued liabilites ' 27T 9513
224 525 145 025
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{RUPEES IN THOUSAND)

1997 1996
WORKERS' PARTICIPATION FUND
Rakapee as ar (1 Octoler : 60T 2 006
Intesrest acerued — B
607 2974
L
Payments made o workers — 2367
Go7 : o7

1.1 The company retains workers” participation fund for its business operations till the date
of allocation o workers, Inteérest is paid at the preseribed mite under the Act on funds
utilized T the company.

CONTINGENCIES AND COMMITMENTS
Contingencics

The company 5 contingently lable in respect of employees” chiims amounting 1o

Rupees (U100 million (1990 Rupecs 00100 million), Central Excise dity chiims amounting to
Rupees 26,802 million (1996 Rupees 14.998 million) and other claims amounting to
Rupees: 23,002 million (1996: Rupees 1477 million). These claims have not been
acknowledged by the company and cases are pending with various counts. o

i ;

There ane no capital commitments. Leners of credit other than for capital expenditure are
ameunting to Rupees 4.373 million (1996: Rupees 1,540 millian),
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15. OPERATING FIXED ASSETS

(RUPEES IN THOUSAND)
COST/RE-ASSIASED YALUE ACCUMUTLATI BOCHK VALLE  DHEPRECIATHM
: Asat 01 Additlons’  As o 30 THEPRECIATION AS AT 50 Charge fior Haie
DESCRIFTION Ootodier (Mcbetions)  Sopoomiber A% AT 3 Spe SEFTEMBER ihe year w
. 19 - 19uT TEMBER 1947 1907
Land freehold (Note 1310 25 924 - 25924 — 25 924 — —
Buildings ol rocids r
o Treehold b O3 BN 5 (G2 OF B2 55 MM 42 556 4 728 i}
Flant and machinery I 163 880 45012 1 207617 518 00 GHS 626 76514 ]
: {1.275)
Laboratony eduipimienis G £ 17 005 14 0 4
Tubewell and water pumps 1850 453 2305 . Lbbd Gi3 161 fal)
Electric installations L i1 H 054 THS 189 7 20
Weighbridoes anch sesiles i 137 S0 4 247 3 0H3 i 324 331 i
A3
Furniture and fixiunes B 787 E T N T 6 571 2657 (et 20
; £ 25) :
Cfice cquipments 5345 473 SRR 5412 GG i et
Viehiches T 0BG 4567 L+ i i B0 4052 | 238 2
. ; 1 RCINE
Arims and Smmunitioen Bl - By ] 36 4 1t
Libsriry bawiaks 3 16% ...}Arﬁ F 426 255% 871 - 374 A0
Tools and cquipments AM3 22 3ol 3313, 292 195 i
Telephone equipments 251 11 Hi 279 13 & i
1997 1 320 555 54 086 | 37207} (1 A0 TOR T03 Bi G677
{25700
1996 I 2400289 84215 1 320555 510534 B80T 017 87 955
02 949) B3 R
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131 The company has given 10,39 geres Lind vahiing Rupees 0:260 million for
20 years lease o Crescent Ujala Limited & projea of Grescent Jute Products. Limieed
CAn associnted undenaking) on annual rent of Ripees 3 068 per dere. Lesise rent will be
increased by 15 percent afier every three vears and lease: is exténdible for anoother
term of 20 yvears with outudl consent of both paries,

152 Land, buildings, plant and machinery were revalued by an independent valuer as e
30 September 1979 and smied inonote 13 at apprecinted value, Had there been no
revaluation on that date, the value of these operiing fixed assets would have been
lower by Rupers 38.637 million (1996 Rupees 38637 millicn)

13.3 Horrawing vost capitalized during the year was Rupees 3180 million (1996; Nily under
the head of plann and machinery.

134 Depreciation charge for the vear s been allocated as follows:

© (RUPEES IN THOUSAND)

1997 1543

st of }LH-I)I.'_‘\.._'M::-‘I:'
Sumr Cobe 24920 / TT 050 Bl 265
D¥istillate (Note 2440 1 676 1 B85
Kanewoodd [No: 24.5) 1 624 1 71
Administrative, selling and :
genenl expenses-SugapMote 25.1) & 3ET 4 045

84 67T BY 955
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-
1%.5 DISPOSAL OF OPERATING FIXED ASSETS
{RUPEES IN THOUSANIY)
IESCRIPTIRN COST  ACCUMIULATED  BOOK SALFR SEODE OF . PARTICULARS OF MURCHASER
MHEPFRECIATION VALUE PROCEEDS  DHSPOSAL
PLANT AND MACHINERY :
Carbon: seels boiler genertion 263 26 237 263 Sabe amdd  Faysal Bank Limied.
bease back Bikal Rosd, Clvil Lings,
Fisalubad.
Tubes secmbess 1ma2 ({17 o101 e ~tha-
WEIGHBRIDGE AND SCALES ]
Heavy duty Weighbeidge 30 Ton 359 71 2RR T 360 -leye Firtt Grindlays Modamba @
- = - ANZ Grindlpys Bank
Buidlding Hank Scuare,
Shahrl-e-Oueakd-c-Azumn,
Lahiome,
FURNITURE AND FIXTURE
Bead, Chutles, Sofn Set and &
Witter Couler y 25 9 16 17 Megotiation Company’s ox. cmployees
VEHICLES .
Pajero Jeep FDL-G99 155 122 %3 Sl -do- Mol Akluar B-Raklway
it o Roacl, Faisalubd
Fajero Jeep JGA-I158 S 13 g 35 A= M Saeed Alzal, 1798,
- Rail Bazar, Faisalabad. o
Sueukl Jisep JGA-SRMG 185 156 52 135 =tho- Mr. Shakeed Almad, 1791,
; Rl Baear, Faisalibad.,
Sunny e JGA-R44E s | 10 11 350 -dio- Mr, Shoukat AlL
Avuls Chowe, Jhong.
Suziki Mchran JGA-7H1E. H ] i 54 =l Mr. Tahir Khan
o, employes
Suruki Melran JGA-F00 7 3 4 51 wihir Company’s employes
Mizakn Sunny LOC-G4aT1 21 12 LS 144 o= Comprany’s- emphoyes .
suzuki Sedan LOD-6371 18 b g 0 -elgr Company's enployiee "__.
Maotor Cyvele [GE-1958 43 9 3 43 Sale amgl  Stancdand Clhomered
lease back Mencantile Leasing Company
Lirndtesed, Sudt Mo, 2, 19-H,
SMUCHS, Sadikar, Kamchi,
Motor Cyeles (113 34 14 o 1] 117 Negothtion Company’s crpoyees
Surukl JGA-1859 72 i i) 26 - il Mr. Mazar Mulvamard,
Sanzoiia Rooel, Paisalabad
Tractor JGA=5771 332 223 112 75 Insurinee  The Premiler Insumnce

cheim - Company of Pakizan
Limitedd, 23%-Shahmbh-e-
Oumicl-e-Asaum, Lahore
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4
14, ASSETS SUBJECT TO FINANCE LEASE
(RUPEES. IN THOUSAND)
L 0O&T e ADCUMIPLATEDR K VALLE AMOHTLIATION
As a0l AdbllnhEms’ As al W0 AMORTEEATHIN AS AT 50 CIIANGY PR
DHESCHITTTON Ut (Mechrethons)  Scpdomber A% AT M0 SEIR SEFTEMHBER THE YEAR
19 fL Fd THMHEER 1997 ST
Building 255 = 255 Fd | 44 17
Plmit. and machinery 92 246 25 ik 53 Aty 14 1) 5o TN (R iR
2 iy 819
vehicles 1l =R b sul 22306 4 Ol B 150 SRR
= g (A4 164)
Equipmesnts 354 1 A540 - — = —
1997 3 10 Db 29555 65 &Rl 16 407 N7 k7 ]
i HH BAT) - >
IR L 125719 15415 104 i Ch 4 4X 419 — 52
36471

I4.1 Deletinns represent the leisted sssets parchased an the expity of leage wermand imnglemred
- by operiting Axed assers.

"

14.2 Amcrtizmthon charpd of legselyodd dssets for the vear Tas Been allocated s follivws:

(RUPEES IN THOUSANIY)

1997 19
o Caat' ol gesonds w0l :

Sugr (Nowe 24.2) 5 4 363 i 254

Distilinte {Note 24,97 ¥ —_— 274

- :
= Adlministranive, =elling and
L) gencrl cxpenses-Sugan Nowe 25,1 2 O 14T
G423 6 502
-

ANMUAL REMORT 1997 13




%

Shakargan) Mills Liniteel

{HUPEES IN THOLSAND)
1997 | 505

15. CAPITAL WORK-IN-PROGHRESS

Budlclings —_ 2049
Plane_and machinerny —_— 24

— 2073

16, LONG TERM INVESTMENTS

QUOTED
Assgoiated undertakings:

Crescent Investment Bank Limited
475 000 oy shares of Rupees '
10 esighy fully: paid 4 750 750

Crescent Steel and Allicd e ar it
Products Limited

‘HIJ.THIJ‘ ordinany shares of

Kupeees 10 each fully paid 3 000 3000

"
Pakistan Industrial Credii
and Investment Corporation
Limited
L 435 296 Ordinary: shares
of Rupess 100 cach fully paid . 108 205 1715

Pakistan Industrigl Leasing

Corporation Limited

625 00 Orclinary shures of :

Rupees 10 each folly paic 20 000 20 000

UNQUOTED
Subsidiary company:

Crescent Business Management

(Private) Limited-Wholly owned

1 000 000 orelinamy shares of

Rupees 10 each fully: psiic 10 () 100 £
Break ap value @5 per st sodited

acuomis was Rupees 998 per share
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-
(RUPEES IN THOUSAND)
b A 159590
ASSOCIATED UNDERTAKINGS:
Shams Food Products Limited
Proposit for B=ue of 100 000
Ordinary. shares of Rupees 10 cach 1 000 1 (HK)
-
Crescent Group Services
= (Private) Limited
220 000 orclinary shares of
Rupies 10 each fully paid. 2200 2200
Equity held 189 percent
Break-up value as por st
£ audhites] dcvoumts was
Rupecs zero per-share 1
. 149 155 141 665
161 Aggregate markes vilue of quoted investments ok 41 30 September 1997 wis Rupecs
A048 millicen 19 Rupees, 25442 millton).

e 16.2 Following investments Iiving face value of Rufsees 6,300 million C1996: Rupees 11,250
million) are doposiied o secuny with Hmincial institution, banking companies, and
mviestment beinks:

Agabnst redeemable capial ohiained
from Mational Development Finance: ‘
Corpamtion — 1750
2 ﬁgﬁjﬂﬁt':ﬂ'ﬂ?{ =TI FUTHTEAG
finances obtsined from Banking
companies (Ndde 0.5 3 500 3500
‘o
Againar bank gupnintee fsued by
Crescent nvestment Bank Eimited
AN asspcinied undendking) 3 D 300}
6 500 1 250
17, LONG TERM DEPOSITS
securties 1 Zia 22
Murgin agninss lesehobd gssels
CMvore 7,10 3 029 3013
. 3
3273 3 241
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-
! (RUPEES IN THOUSANIY)
1997 155K
185, STORES, SPARE PARTS Mﬂ}l LOOSE TOOLS
S{pives 23 138 P
Spire parts 15 622 LR
Lo ocils 69!} G0
37459 8 232
bess: Prowviston for olsolescenes 5 550 5550 L
31 909 12 GHE
19. STOCKAN-TRADE
Work-in-process Zaba 2 Gl
Finished goods
S 308 657 38 216
Muoskisses 11 795 12 B
Eristilane " 24 347 13504
Foangw oo : 4 o E329 5155 £
347 126 8 560
349 590 b
20, ADVANCES, DEPOSITS, PREPAYMENTS
. AND OTHER RECEIVABLES -
I.j Haiis .,tl'lll g [ § rlr,“ H_i_"'u'(:l IrLE‘LIk"Il.'kt “{H’hr .
Employvees- Inferest free ; 119 L -
Supplers and, contrmcions * T SHH 12 7517
Income tx . 26 127 24544,
Sungreane growers (Nofe 20,00 B 249 e | -
42 DES 225
Comsichered cdoubiiul:
SUEIHIE BIOweTs 5 065 5 S
Leis - Proviston foar doalstful 5 D65 5 55
-
42 083 43 225
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21

(RUFEES IN THOUSANIY)

1997 1953
Deposiis:
Excise duty ’ 17 73l
Sihliss ax 53 54
Mangin agninst bank guanimess 430 T
Murgin agninst leasehold tssets
{Notwe 7.1} 2 108 T 428

2 608 B o84
Lemers of eredit 1517 11
Shodt term prepayments 18 573 13 338
Due from sssociated undenakings 29 284 42 U5
Acemacd interest 117 105
Sundry recelvables T 4T3 88l

101 655 17270

20,1 Lomins 10 sugancanc growers are panly interest-free and panly inierest biaring at the

nite of (1450 and 19.71 percent per annum
SHORT TERM INVESTMENTS

QUOTED

Distillery Limited

WH7 132 ordinory shares:of

Rupees 10 exeh Tully paicd - 15 118
38T B2 101900208 380 Banus

shares of Rupees 100 ench _

Crescent Boards Limiued

B4 700 orcdinary: shanes of

Bupsees 10 each fully paid 974
T 260 bonus shares of Ropees "

1} each —

Crescent Jute Products Limioed
i3 982 ordinary. shares: of
Rupees 10 edch fully. pokd 10 249
01 835 bonus shares of

Rupeses 10 each —_—

15 118

10 249
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(RUPEES IN nim-'s.mnj
1997 1830

Jubilee Spinning and Weaving

Mills Limited

4.0 ordinary shares of :

Rupees 100 each fully paid L0 i
10 168 {19 B 8500 barmis

shares of Bupdes 10 each : — —-

The Premier Insurance Company

of Pakistan Limited

3 6 orclinary: shapes.of

Rupees 5 epch fully: paid &0 (]
i2 31 bonus shares of

Rupees 5 each —— -~ -

The Crescent Textile Mills Limited

143 043 1199%G; 150 9430 ordinsry shards -

of Bupeds. 10 cach fully paid 3307 3552
10532 (190 52 G bonus sharnes g

of Rupess 100each 3 — -

Crescent Steel and Allied Produces .

Limited I

133 500 (1906 FE0 000 ordinary. s

of Rupdes 10 exch fully paid 1519 ]
313 500 (100 ; 2100000 bonus shares

o Rupées 10 each . —

Pakistan Iodustril Litgsing

Corporation Limited

2 260 016 (199653 053 060} orclininy

slures of Rupees 100 each fully paid B3 747 105 Giad
238 520 bonus shares ;

of Rupses 10 each — —

Crescent Investment Bank Limived

1 00 RO1C1906:1 816 301) andinary sharés

of Bupees 10 each fully paid 35 424 36 105
FTE A bonus shiires of Rupees 10/ eich p—

First Crescent Modaraba
100 000 ordinory shores of
Rupecs 10 cach fully paid 965 005
1786 bonus shares of Rupees 10 each — _

Crescent Leasing Corporation. Limited
22040 271 (19 2 23910000 andinary
shames of Rupees 10 cach fully paicl 30 252 30 474
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Pakistan Industrinl Credit and
Investment Corporation Limited
2007 262 honus stuires

of Bupecs: 1 e

rihers

Crescent Spinning Mills Limiicd
i1 300 Opdinciry-shares of Rupees
10 each fully pail

Crescent Knitwear Limited
212195 (15994 350 (000 ordinary shires
ool Bupesis - 100ty fully: padd

Husain Sugar Mills Limbied
1472 borus shiares of Rupess 10 e¢ach

AR Pak International Investiment
Limited

TN archinpry sleines o

11‘|_||k‘1;"\ Hl.i'!h'h |1|H'_. 1‘|:|:i|.|

Pakistan International Atrli_nbu
thsrru:rulkm
31 bonos shares of Rupees 10 gach

Atlns Bot Lease Company Limited
221 024 bonus shares o’ Rupoes 10 cach

Pakistan Oil Ficlds Limited
5000 cmchingiey shires of
Bt 10 ench fully il

125 01996 - Wil) Dohus shanes

ol Rupees 1 cach

Prudential Discount and Guaraniee
House Limited

131 000 ordinary shires of

Rupees 10 cach fully paid

Sui Morthern Gas Pipelines Limited
14 = 2002 GO0 onclimany shures of
Rupews: 10 esch fully pald

15 A 5200 o =hones

of Rupees 10 cach

(RUPEES IN THOUSAND)

1997

3413

2122

93

1033

1ERKS

3A13

% 500

I:j H_

34

1 (%3

81335

ANMNLIAL REPCORT 1997

39




%

Shakarganj Mills' Limited

(RUPEES IN THOUSAND)
1997 19545

ICT Pakistan Limited
S0 erclinairy shanes of Rupees 10
each fully, paid ‘ E 4

Muslim Commercial Bank Limited

1996 17 625 ordinary. shires:

of Rupees 10 exch Rully paid . — G
A 565 (1949: 35 5400 banus shanss

of Rupeds 10 each — —

Nazir Cotton Mills Limited
A71 113 ordinary shares of
Rupees 10 each Rully paid 4711 i 711

Shaheen Cotton Mills Limited
1 0500 00fh ordinary: shares of
Rupees 10 each fully paic 13 G50 13 630

' 206 835 240 201

211 Market valug of the shor erm guoted investients as on 30 Seprember 1997 was
Rupees 156.761 million (1996: Rupeds 161,759 milllon) which was lower than the cost
by Rupees 50078 million. No provision for the fail in market valiie 55 on 30 September
1997 was made '

212 Following invesiments having Face value of Rupees T0-E403% million
C19M: Rupesss 122533 million) ane deposited as securty with banks, finuncia)
institonons ane investnent companies.

AGAINST REDEEMABLE CAPITAL
obtained from National Development

Finance Corporation — 250
Against short term running finances

obtained from:

Investment banks (Nowe 910 33 837 8 BI7
Invesipent comprnies (Note ©.3% 48 144 Ay A0
Banking companics (Note 9.3) 12 584 69 H23
Agninst bank guarantees issued by: -
Crescent Investment Bank Limined 0309 124
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Against central i.‘x{.‘l.'ill:ldtlt}’ on loan:

Atlas Bon Investment Bank Timined
Pakistan fndustial Credit angd Investment
Corportion Lifvired

22, CASH AND BANKE BALANCES
Casly in hand
Cash withy banks' on:

Curment accounts

Short term deposit secoumnts
Dividend acgount

PLS siving aooouni

gl shares collection et
rallar Drepesit. Adcount

(RUPEES IN THOUSAND)

1997 19596
52 52
537 557
104 463 12535
248 A0
15 921 13 Od03
4 ERE
14 14
1 &
RS X856 TX INH)
105 286 B9 6
10!'; 534 90 063

21 Term dieposit receipts amounting 10 Rupees 4,059 million (1996 - Rupees 3.659 million
dre lying with Muskim Commercial Bunk: Limited under lien against loans (0 sugancan:

RITWETS,
23. SALES
Sugir-Local ‘ 1 289 5040 L 082 930
Distillane:
Lescil 17 904 45453
Exproat 29 Bas —
EKanewiodxl 1 2 6660 15 B2
Molosses Thy product) 60 798 Hrala
Bagasse (By-product) —_— 3
f 1400 715 | B L b |
Liss: Commission toselling agents 2329 4565
1 3948 384 | 187626
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(RUPEES IN THOUSAND)

1997 1096 !
24 COST OF GOODS SOLD
Sugar (Mote 20,1 ; 1 196777 °1 008 S04
[istilhane (deses 24,33 31 443 21162
Eanewod (MNoge 24.5) 5494 11 186

1233 714 1 i 912

24.1 COST OF GOODS SOLD-SUGAR

Raw mterial 1 045 675 S 263
Sellaries, wiges and Gther benelis 30 723 33 RlG
Stores, spare pans and loose ol 6 S8R 5811
Iryves and chemicals : 10 156 6 383
Packing muierial 17 D48 117112
Fugl andl power W bz 20200
Berpadr ol maintenance ' 31 902 29 450
Ifisurnce 4 Boa 4078
Vehicles' nnning x Tz -
Travelling: and conveyvanoe 205 1
Printing and stticnery - 349 316
fent, mics onch tses - 4% 3 152
Excise dutye 167 454 126 509
Other Factory. overhencks 5129 A BAS
Suprrane restsrch and deselophent T 942 v 340
Sgaft training and developnt 2287 1621
Depreciaton/amortization [Nede 24,20 Bl 413 Hi 5140
1 abh 202 A Gl
Work-in-process inventon: -
As il 01 Getoher 2 669 14
As T 30 September 2 b T
205 { 2176)
Cost of goods prisducd 1466 407 il 425
Finished goods lwentory: ;
Az at 1 Qcsber 50 8520 117 950
As-al 30 September 320 430 (1 H20

(269 630 ) L

{ i 1 196777 [ OHE 564
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/ Shakargan Mills Linmired

(RUPEES IN THOUSAND)

1997 LT
242 DEPRECIATION/ AMORTIZATION -
Peprieciation (Note 130 77 050 &l 265
Amonizmon (Note 14,20 4 463 4+ 254
81 4l3 Hi 510
244 COST OF GOODS SOLD-DISTILLATE
A TS 25 659 IR 227
Stonies, spare peirts and loose wools i 2-740
Sailaides, wiages and other henetits 1 442 b 240
Chemivals 3533 24
Fuiel sl provwve 8 145 o7s
Insunince 94 114
Cithet [octeory overlisids 998 (87
P procintion amoniziion (Note 24.4) 1676 2128
Uikt ol g wls i wliived a2 196 7 QRS
Finushied gocls invenion
s at 01 Ociobes 13 594 |
At A0 Sepremieer 24 M7 13 5%
{ 107539 ([ (R4
=3 31 a4l 21 62
24 | DEPRECIATION/ AMORTIZATION
[reprochition (Nowe T340 ™ 1 67O 1.854
Ao ietion (MNode- 14,20 — 274
1676 o 2n
LA COST OF GOODS SOLD-KANEWOOD »
s drertieriinl . =< 4015
Steane, spaire etk and locse [gols 524 520
Sl wages anel other Benelfits I 38z s L
Ismmnce 102 1)
Miesel 15 1 3
CHbier Getory, onverheads 23 T
Preprecintion’ (Mo 13040 1 6GZa 175
st ol geocks prosheced 3 668 0847
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/ Shakargani Mills Linired

(RUPEES IN THOUSAND)

1997 15y
Finished goods inventory:
As gt 01 Ocrober 155 5 494
AR it 30 September 2 329 L1355
1 B26 1335
5 494 i1 186
25, ADMINISTRATIVE AND GENERAL EXPENSES
Salarbes, wapes and other benelis 16 280 L E et |
Dinectons meefing fec 20 5
Trvelling aned conveyanee 977 1 a7
Prinithrig Gl stationery T9 617
Telephone, postage and welegrms 1 228 1 330
Vehicles" runining 2267 2187
Lemal and professional . 1 36 1 305
Auditers’ pennneration -
Audit fee 170 150
Ot of pocket expenses 15 15
185 165
Heepinle and: rciintenance 1 410 1 153
Entenainment 195 149
Subrscription AG8 1 313
Rent, mtes dnd @Exes 426 540
Publicity 263 126
Registered office expenses 514 B8
Miscellincos L3 1 541 1791
[eprecigtion/amorizanon (Note 25.13 6 347 h 01D
34 T2a4 32 A0
251 DEPRECIATION/AMORTIZATION
Depreciation (N 13.4) 4327 4045
Amuortization (Note 1423 2060 i 974
6387 & 019
-
.ﬁ.:\i‘:l IAL REPORT 15957 44
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%
Shakanganj Mills Limited

[RUPEES IN THOUSAND)

1997 15K
26. SELLING AND DISTRIBUTION EXPENSES
Fredght and [orwarding — 5 700 1 634
Hondling and chistribtion 1203 TS
Loadling and unhoading H5R S8
Infurance 1 450 1457
d 9011 4572
27. OPERATING PROFTT/{LOSS]) .
Sugur (Moo Z7.1) 109 397 B 8%
DPstillane (Note 27.2) 5 14 501 19 863
Kanewodd (Nate 27,3 (2963) 37N
1200 935 105 736
271 OPERATING PROFTI-SUGAR
Sahes-Net 1 348 394 1125 824
Cost of poods-sold x 1196777 1 D0E 564
Grows profit ' 151 567 121 260
Oporating  expenses
Admintsrative and general 33 481 820
Selling aod distribution’ B 8689 | 4
42170 35 177
109 397 6 083
27 2 OPERATING PROFIT-DISTILLATE
i Sales-Net 47 427 42405
Cosr of goods sold ; 31 %43 21 162
Cimss profi 15 984 21243
Opeming expenses
Adminisirative and geneml 1174 1157
Selling and disonbution 305 224
1 483 1 381
14 501 159 862
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/ Shakarpang Mills Limited

275 OPERATING PROFIT/(LOSS)-KANEWOOD

Sales-Niet
Cont of goods:sold

Giross profiv/ Uloss)
CHperathng expenses

Achministoitive and genenil
Selling ared distrisition

28. OTHER INCOME

Commission on femiliver
Gain on disposal oF operting
Fixed asscets

Ditvichendl Income (Nowe 2810
Retm on bank diposis
Markc-up on achmnces to
associited underiking

Pl on sale Of imvedments
Apriculiual farm income
Hentdl

Elewtricary incoan

Cresdit betbances addee back
Miscellaneous

25 DIVIDEND INCOME

Associaied underinkings

Crescent Lensing Corponition Lirmites]
Thie Premicr Insurance ' Compsny

o Pakistan Lbmiped

Crescent Steel omnd Allied Produces
Limvdted

Pakismn Indusirial Leasing
Corporation Limited

(RUPEES IN THOUSAND)

1597 15533

2615 15 307
5 494 11 186
(28B81) 1211
b5 40l
17 S0
82 #4200
{2963) 379
202 HA
159 1735
12 504 1233
1195 515
8610 45
—_ T 249
12 107 8 A1
128 260
3 853 345
21 aah -
4 80 5 007
66 131 20 (W
3 435 —
34 x5

1 035 1035~
T BS3 —

ANNLIAL
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%Y.
_ Shakarganj Mills Limited

(RUPEES IN THOUSAND)
1997 1946
Others
AR Pak International Investiment
Limigeel 5 —ry
Pridentinl Discount and Goamnies
House Limited 66 132
- Atlis Bea Liase
Company Limired 79 32
Pakistan Ofificlds Limite 2 -
s i b
12 509 1233
29, FINANCIAL AND OTHER CHARGES
Financlal
Rl mible capitil 48 300 a7 897
Shaort term running finances 110771 102 625
Adhvances frem sssoclared undenakings — 5117
Interest on: d
Long term loans : 9 701 7130
Wirdkers” participation  fund - — A
Finance chirges on labilides agains
assers sbject o finance lese 3 6736 & 778
lease agrecments fee . 1709 L6
excve duty. - 7 575 9102
; 184 792 168 803
Others
Dronations (Ngge 29.11 1 813 318
Lows o snle of nvestnients P & HOH —_
A 103 168 121

e 29,1 DONATIONS

A sum of Rupees 200 000 {199 Rupees 2000000 was donated o Crescent: Educaionl
Trust, 83-Babar Block, New Ganden Town, Lahore In which the fallowing direciors of
the company wre usiees:

MeMuazbar Karim
Mr-Khalid ‘Bashir e
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Shakargan) Mills Limited

(RUPEES IN THOUSAND)

1997 10
30. TAXATION
For the yeir:
Current (6155) (5304
Peferred Gix —_ 22 500
{6 155) 17 196

The provision for current mxation wpresents the mipimum s -due undee the Income Tix
Ordinance, 1979 After consicering the avallable tx losses, no provision for axaiion excep
miinimum fax s regquired, Tas losses avadable to be cimied forind are Ripeds 422,430
miiflien as on 30 September 1997 (1996: Rupess 493945 millicn),

31. CHIEF EXECUTIVE'S., DIRECTORS' AND EXECUTIVES! REMUNERATION

The aggggregiane smeint chinged (n the aecounts for the pesir fear remunenilion, llowinces
including ol benefits o chiel executive and executives of the company are as follows:

1997 1996
itk Mrooites - Nl Fameutives
Exccutive - Executive
(RUPEES IN THOUSAND)
Managerinl remuoneration 1 542 9 540 1 530 TS50
Housing 829 2148 612 | R
Contribution to:
Providont fund 129 629 10+ af)
Pesrsion fund 368 2170 3 1 OuT
Ciraulty  fund 17 1138 L7 1073
Hespializarion — B3T — 635
Othier benefiis: .
Litility nllewennde 184 954 153 754
Retmburseable expenses 29 481 1l 15
3 508 17 897 2'B45 14 07
Number of persons 1 49 - I 40

311 Chiel eeecutivie and fve exerutives have been provided free maintmined vehicles Ty the
COMPAnY.
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v/ |
/ Sheikarganj Mills Limited

ud

312 Agpregare amount charged In the eecunts for fee 1o six direcions in respect of two
meetings was Rupees 20 thousand (19906; Bupees 5 thousand for six dircaons. of thiree
meetings). -

32, TRANSACTIONS WITH ASSOCIATED UNDERTARKINGS

Mibximum ggregate amount due’ from associated undenakings ol the end of any month
. during the yens wis Rupees 44104 million (1996; Rupees 46,653 millionl,

s T Company purchased from and sold 10 associued undenakings, muterials; goods and
Pt - services in the aggregate sum of Rupees 0,304 million and Rupees 0.002 million

- 11996: Rupees 3700 million and Rupees Nif) respectively. Purchases/ sales of mmterial,
soods and services are made at prevailing market prices. -

i \
Mgk ap on advanices o associted uncerakings is receved’ paid ar the me of 21 percent
per anaam (Nt 28w 200

33. FLANT_FAMCJTY AND ACTUAL PRODUCTION

: Sugar: -

IE Capacity GE.O00 MUTomis in 160 days f

- 425 M. Toms: per day

.= :

Actual production:

E Current vear 79 740 M:Tons in 176 doys e

2 ASAOOH . M.Tons per day

1 Provious yeur ﬂl"zﬁ'i M. Toms fn 151 diys fe
00,238 MTons per day

L H Distiflery: 4

' 5

. ity 400001 Lies per day

.

} Actual production:

CUrment year (O 05 000 Titres in 240 cays Lo 25 ok -
Litress peer day
: Previous yvear 2 575 700 Litres in 90 days e 28 597
: Litres per clay
-
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Z, _
/ Shakarganj Mills Limited

Kancwounl:
Capsicity 3 Cubde meters por diy

Actual production:

Current yer Mil -
Previous year B 2117530, Cubic meters in 82 chys Lo
25.824 Cubic meters, per day

331 REASONS FOR LOW PRODUCTION
Distillery
Prochuction of distillate wais kept upto the level of avaitable market.

Ranewoosd

Panticle Board plant remained closed during the vear due to sccumulation of stocks of
Previous year and low demand for panicle Boand due to recession i Buildiog inelusiry

(RUPEES IN THOUSAND)
1997 B
Fi. SEGMENT ASSETS AND OTHER

INFORMATION
Surg 1 749 168 1 535 A28
Daistillery 20 248 17 G
Kaniswond 21 154 154958

1 790 570 0

3.1 Molasses ( By-Products: of Sugsin) ane-lssuce 1o distillery plany ar medect prices,

35. CORRESPONDING FIGURES

Presviows Vesir's Agures hgue been reamanged, sherever nedessary, for the plirpose of
COTRFRLIEON. i

N ey
S

-"".".
- _-F' -

ALTAF M. SALEEM L A IMTIAZI

Chicf Executivo : I Hpecion
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Shakarganj Mills Limitecl

e

i STATEMENT AND REPORT UNDER SUB SECTION (1) (e), (f) AND (g)
' OF SECTION 237 OF THE COMPANIES ORDINANCE, 1984

Crescent Business
Mnnagr.-mmy (Pt} Limived

Statement under sub-scction (1) (c)
"
al Extent of the interdst of Crescent Business Minagement (Pyi) [E VR

Limitexd (the holding company)-in the equity of s subsicliary
at the emd of the vear Sepember 30, 1997,

b The net aggregate amcunt of proft, less (odses) of the sulbwsidinry
company, so far as these concern members of the holding ;
compiny ankd hive notbeen dealt with in the accounts of the
holding compuny for the vesr ended Seprember 30, 1097 ;e

(0 forthe last Anancial vear of the subsidiary. i, 1121012

i} for the prevdous: pediods (D577, 306 )

tiix sccomulated 1o bt sudived balance sheer as gt June 30, 1997, 5,450,204

€3 The net aggregate amount of losses of the subsidiary comprny
s Far s these have been deah with o provision made for losses
in the accoums of the holding company for the vear ended
September 30, 1997 are;

(0 for the financial year ended Sepiember 30, 1997, Nil

iy for e previous pﬂrdu}bl. 2 il

Statement under sub-section (1) () and (g) NA

LR
W.‘:’___ o=

ALTAF M. SALEEM LA, IMTIAZI

Chiel Excuudbve Difvcrar
-
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Crescent
Business Management
(Private) Limited

Financial Statements
June 30, 1997



Auditors’ report to the members

W have gudited the annexed Rabince Sheot of CRESCENT
BUSINESS MANAGEMENT (FRIVATE) LEMITED is a1

e 30, 1T el ghic nebaed Proflt and Leds docournt,
trsgpeihierr it neties Foembngs; puart thereol, for e year
then etded and we stte that we have obtined all the .
infonmnatkon and explimtions which o the st f our
Tenevwcbedine wrch Ereliéd winfe poceksary. for il puasposes of otir
andy anicl; afier due verfomon théreol, we repost il

W I cour cpdnican, proper b shes ool exoting leave Dewt

fegp byt Cenmpeany aw eguired by the Companies
Onlinince:, 198

bt i our opinio

00 e bk et ol peofic and Toss scoount
¢ ogpether with: the notis theneon lsave been drasm
g ) rwmity-wiils the Cininpinies Orillamsoe.

TR, el o - agnoe et wilhy tag oo ool

ry
L JCrescent Business Management (Pvi) Limited

S .

| DIRECTORS' REPORT

] :

: The Birccicms henee phesune bn presenting the auidaed

k- accounts of th, Company: together with Aucdilons loperr

§ therecn For the yoar ended 30 lune. 1597

{-ts. 1oy Bl 1
Financial Resulis: - Ouistanding . Owstamding
As ot Asi o
i 0606

Lioryg vty nvestments | 2336 =i
Adhvipois, pepayioTis el 1 .[m LNV x:
Other Assets LT 1.2
0 R Y 3040
l-‘h'llmnli lﬂ . = C = .
Dhiee e Ml Company 3246 200
Ol Lialoibiihes [543 LR}
Fiquiity L %% 3 A4
‘Toatil s o= 5734 M40

Meview of Operathons:

““”“F- it UL undey meview the t'\'unrl.l.u:."rru'pm:d At
perli o em, 11A iniillicsit ds r.'|:|||||'|.'|rmi 1ew i bomes of

W 45,56 eillion durings the exrespaisding peried of bt yese
The main ceason Tor the profit was e coplial goin roalieed
vt sale wal shyes. of - SRGPL and I.:Il:l.ul Pilwnes, FEForis iz
beng mads by the Compreny to podece s bomoswing by
ibivemmen of s ivestien bs aod wien conditions of-stock
Mespkint tompoowies, Durng ey e moview, His:
commpimy rorived 3 Manngement Feeof Bupoes 106 malkion
fron Vst Cresoant Hmlmm whm lh:nnq:lnr

ingyirred enpensen ol
FA NS0 \iﬁiﬂ&“ﬂ' Ui dufing,

- comesponding periest mtwr“lh  have devided
*hﬂﬂhmmmmﬂ'wumhmm
enthnd 30 June, FHIT duc st e ety from
e T |m-ﬂnd:|ngml feawar c:lm.lr.'l:pt o it cxpity
ponfolic -

Future

The Drrecioes hope Ui dhering the coming finaekd year the
ar Wieakdliny o dhe l':mp;lm' will I||1|1rm.\' Illrum:.;]l euligtion
- i Dmarcind éved woad alivestmem of investmeit in lsacd

| seliribies

). Ao &

. Tt Availinren M Paial Mabiinootl & Compsany, Chamened
. Acermntants, retire and being digihle ofis thetmetves for
1 ro-appaintment.

i

| For and on Behalf of the board,
| .

|

MAITM OO AFIMELD
Chinl Fxecitive’

Iteed: Deveniser 6, 1567

apoount aod o futher in scoondine with
srnunting polich= consistomby appliced;

il The ﬂ‘[ﬁ;ﬂ{tﬂlw fcurned dBiming tho vt was fioor
Llne Erpon= ol the Crmmpiemy's Disdruss; anil

W The busbness conduaisl, invesmicnts made and
the expenlimpe incumesd dherng the year were iy
acocmdance with the obects of the. Compuny;

el g cpaie ] s i best ol oy tafenistion wad
acciandieige 10 o caplinaion gives i s, the: elino:
shon, profii and loes acorunt ogether with the ot

 franmingg [t therend, give she inforeation rogpaiead by

the Comppanies Onlinunce, 19684, in the manner
reciredd mnd respsectivaely glve o troe and Bic view of
the-stan’of the Company's affams as ar fune X7, 1957
il of thee Profil foe the veser then) eoled; anid

by Ty o opbion; no fadon was dedocrible o s
o the Eakot mind Ushe Chcbiranoe, 15960

1:,!_,1 Metee o
mil.l. MAHMOOD & COMPANY
Chanered Actourdons

Prae. Dcvrpbe 0, BT
Plai= Lafone
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Crescent Business Management (Pve) Limited

Balance Sheet

Nive 19497 149950
Rupees Rupees

CAPITAL AND LIABILITIES
SHARE CAPITAL

Autlomised:

3000000 Orcinery. Shares
ol Bs. 104- eaieh ¥ SO.000, 000 SLO00 (00

Ifmn.:u,i, Subscribed & Puid wps

1,000, (0K exrehiriry <lures of
K. 10f-ench

tully peibd in oush

CAIL slitres dre held By
haldhing company and dis nominees) 10,000,000 R AR

Accurmulored  (Loss) (5,456,294) (6,577,416

‘hmum ! 5,1113.[?".!1

CURRENT LIABILITIES
e 1o Assoctned and Holding Compenies 4 32,454,030 2055 707
Accrued Liabilities 17,500 17,500
Provisicn for Gaxition F12.849 SIS
32,784,385 26,970,410
Comtingencies & Gommitmenis i — —_

57.__513;«091 30, 308, 1

e aobtriooil ineetus fFarmy cink Istlegrad pusrt off thisir acconnn s

Uil 5

Chicl Executive
Irated:s Do, 06, 1997

Mlace: Lahoee
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Crescent Business Management (Pvtd Limited

as at June 30, 1997

PROPERTY AND ASSETS

Wb

FIXED ASSETS-At written down valoe
LONG TERM INVESTMENTS. 0
Thie from First Cnsscent Modarala

Adhvances, Deposites ind Prepaynents

Other revevables
Cashe and Bank . Halandes B

1997 19896

Rupees Rupecs
51,397 54,100
23,360,065 29,450,955
1,599,215 184,615
GH2,112 635112
11,552,754 —
82,548 TUsh
13,916,629 BS7,683
37,328,091 H00 A 104

ANNUAL REPORT 1957
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Crescent Business Manggement (Pyt ) Limiteel

Profit and Loss Account
For the year ended June 30, 1997

1997 1996

Rupees Riipees
Profit received rom ek 5 7H7
Marpgement Fee 1M, D4 —
Dividend Income Q67,200 —
Gains on: Dispesil of Shires 5.425 864 :

7.393.149 7897

Lesss 3

Staff Sabary and Benefiis 42,200 SAE)
Travelling and Gonvevince 200 19,544
Priming and Sutlonery 17,709 7018
Legul and Professiormsl . 4. 700 2,706
Audit Fee - 15,0000 15, 006}
Ot of Pocker, Expenses 2,500 2,50M)
Ertertainmient [ 6,539 20,590
Registrition . expenses ! 20,200 | 25,000
fce Rent Clnpes LY 300,000 30010000
Hank Chames and Commission ) £ 1) 110
Meetinig fe 4,000 | 4300
Mark - up o Holding Company 5,765,741 3.9, 2
General expensis 5,100 1 BiS
Advertisement o T, G0
Professionaul Tax Pl L0, 000 0,0
Hepair pod- Mointenance 59305 136G 375
Drepreciation 2 90609 G i3

6.262.301 0,568,357

Profi/(Less) Before Taxdition LI3OBEE [ 6501400 )

Prewision [or Tiszition = 92,830 d st

Frofit/( Loss) afier Taxation . 1121012 (6,561,460 )

Previous year balince hroughe forwrd [ 6.577.306 ) { 15846 )

BALANCE CARRIED TO BALANCE SHEET i - [-5,-1.56,294 Y L 6FT7306)
five avenievesd st feunm ane detessreal poit of these aeconnt L

' - """"'"'""‘“ o

fC(..._—-MJL -j‘.ll.i.-rr;q:mr
Chicl Exccutive
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Crescent Business Management (BY0 Limited

Notes mﬂmmuntsﬁmvthtywendedjmxem, 1997

Morte:

I.

STATUS AND NATURE OF BUSINESS

Crescen Business Manngement (vl Timited s incorporned gs private limitsd company by
shisres under the Companies Onmdinance 1984, The company is o whelly owned subsidiary of
Shakarganj Mills Limired, The primsiey aim of the company s Aoatation and nanagement of
midarabas aned for this purpese |t has been registered 25 modaniba company with the
Registrar of Mockimba Companies and Modarabas, Islineibad,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
21 Accounting Gonvention

These accounts have been prepared under the histanisl cost convenilon,
2.2 Lot Teem Investmicrits

ﬂu-:e Hre stateed nb cost

2.3 Revenue recognition

Management fees from modambas Moaed Iy the COmpany S recopnised on the s of
annual audieed accaums of the modartas,

Returm on deposits with: banks s recognised on o time propartionate basis dfier
consitlering the principal outsanding and applicable mtes of profic ihereon.

24 TAXATION.

Provision for maxation & made on the basis of txable Income, 45 per provisions of
Inconie Tax Orcdinance, 1979, Provision for coment mxation is based on taxalsle Ineome
it the current mtes of toation: after tuking into aceount brought forvind losses and tax
credits avaitabie, iF any.

The compuny cdees not account Tor dieferred Boartion,

& DUE TO ASSOCIATED AND HOLDING COMPANIES

= 1997 1960

Rupees Rupees
Creseent Invegment Bank Limiied 31 276,646 276,640
Shakarganj Mills: Limited - Soeured F2 30,999,553 25,941 004
Crescent Group Services (Pvi) Limited BOZ.B47 373,248
Crescent Foundation 375,000 "“i.lfﬂi

32,454,036 20,655 897
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ACrescent Business Management (Pyr) Limited

31 This inchedes Ks 2750000 payable on account of advisony service and office space charges
ancl Rs. 1ty payalile on acdount of 41 shares of Sui Northerm Gas Pipe Lines: Limied

Es. A0S~ each.

32 0 This represents the doan puyable to Holding Company and madeup thereon,

i Mark-up s chusged @ 21% pa. (1996 21% pa) on daily product: basis,

iii} The loan is secured againse 315,000 shares of Crescent Leasing Conporation Limited aeed
300,000 shares of Nazir Cotton Mills Limited, The above sharcs will remain in the cusiody of
Shakcargan] MUS Limbéed dll repaviment of loan.

W) Repiyment (o be made s per availability of finds with the Company.,

4. CONTINGENCIES AND COMMITMENTS

Contingent Liability:

The tax depamment has macde certain addbacks 1o the declared income For the assessment year
199304 und Das mised additional e demand againstwhicly and againss appelbce orcder for

Isscssment year 1994-0%, 'the company is-in appeal Before Income Tax Appellate Tribunal, The
aiagement s hopelul that the case would be decided in company’s favour,

5. SCHEDULE OF TANGIBLE FIXED ASSETS

CUOsT i DEVRECIATION Written

Al dirwm

PARTICTILARS A oM Acclilinlcoms AR G T Ly i Cluarged Accumulated W lune

L7 1 cdilotions)  WAGA99T] B | 0007719960 {ur ihe s AL as
Yookt A PTG T

- Kupies Ruipes Rupoes | %] Rupess Hopees  Rupess My
Offiee Equfpment T £, 00K 15,500 i5 3,660 1775 5441 {0,655
Elcctric Instalkaticns | 41420 —. - Ald20- |15 15691 3839 19550 21870

Teleplione
Equipmaen 31,700 — 31,700 15 B o M T L s 19468
Toal: R, i!i‘j" H2,020 1y, () 85,620 /1% Q069 37223 T
Total Rs. 199G BOE 689 - B2 620 175,755 96131 28,154 54,4
7RG, 068 ) 157,214 )
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¥
- il

! Cn:scénl Husiness Management (Pyvi Limited

'mm‘mwwmm‘i i
CAggremate Market vahoe -
Bs 6,357,715 1000 R MGOTHY,

Memecer Cement Limited

1247 ondinary. shanes
Lol R= 100~ ench ] ™ 3y
2K S.IWE. i RS, 50

(Wn—, Market valie

Iis. 23.0070- 19090 Ry 27, 200

Sui Nonhern Cas Fipe Lings Linviwed
Ml 190G 1526000 ondinary shares
Nl © 158 671440 bonus shiares
tAgerepine Marke vithe
Ry, NEl-1990 ]s. 8,800,632,

W

hlm lWJR@- 16200006

Coresoent Leasing Corpensition Lid,

.H!_'ujH'!lH Udinliry Shires I,I!. K&, 0=

E=ch .

241,600 vight sheifes @ s, 1750

(Aggregane Market value

B SCLSH AN - 1550 T, 4,997, 2000 .

International Asset Management Co, L,
ERO0 Oreingry: shines 6 B 105 gsich
Ak up vulue per shane e per augline
acoounts Ks. 4083 - (1990 Rs. 58800

6.1

L+ s

{r.3

1997 1965
Rupees Rupees
L

T 0O, (kY 100 O, 040
1,093,595 1,03 505
12,970 12570
112,000 LE2000
- ), 1 263, 85K}
3,000,000 3, (N, (M0
4,030,000 130000
4,231,500 4,231 50K
BEO, ) HE( 00
23,300,065 29,480,955
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Crescent Busingss Management (Pv) Limited

o prowvision has Been mde in these accounts: for diminution inneoket values of investmen as
the manmagement docs not comsider this o' be o permament impaimient in the value of the
COMAINYS Investiment

6.1 This represents investment puide a8 Modarmba Compuny and forms 100 of the-togl paid
upr fundl of the First Crescent Modaraba os ot Ooaation die of the Modambda,

6.2 These =hares were taken up o il undersritng commitments

(0.3 These shares were aken up o fulfil underyriting commitments, This also inchides
150,000 Figght shires subseribed @ Rs, 10/~ each

1997 154
Rupees Rupies
7. &[‘.!"'M.NCFE. BEPOSITS AND PREPAYMENTS
Adbaince Incoune Tax 482,112 155,112
. Propscsed Centreal Asinn Bank: - Z0H), 000 20K, (KM
GE2.112 H55:112
8. CASH AND BANK mumml
Gash i Hungd r lﬁﬂﬂi 1,515
Cashem Binks: b
O Clirrenil Advodint 62,315 15095
O Ceposit Accoamt 331 4,540
62, Gl 6441
o
H2 548 TH50

9, FINANCIAL STATEMENTS OF MODARABA

The Modnmba Company loated a Modamba under the namse of First Crescent Modaraba,
Therefore, financial seements of the company include the financial stements of the
Maodaraba, as reguired by the provisions of the Comparides Ordinance, 1984

10, GENERAL

101 The company is entitled 16 recelve a management fog @ 100 of the net annual profits
of each Modaralx 1o be foated by it on the basis of annual dudited accounts of the
Mascharabus: Hiowever the management fee chaged Forthe year is Re. 10000000/~ ax
resolved by the Board of Birectons,

102 1y Figures have been roundied 'off 1o the nearest upes.

il Previous yenr's ligures have been re-amnped whereyver necessary for the purpose

Chiel Executive Dircgtor
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Shakarganj Mills Limited

Annual General Meeting

*\"UT‘I["’ﬁ HEREDY GIVEN THAT the 300 Annual General
Meething of the rd1.:u]m|:knu.sd’%!{.mkﬂhﬂj MILLS LIMITED
will b Bebd cn Monday the Macch 30, (998 a0 00 m
Heptaene] Office B3-Babar Block, New Ganden Town, Lahone
oy transaice the followingg buosimess:-

AGENDA:

L To rededve und adopt the Awdited Aecouns of the
o Company for e year endied Seprember 20, 19957 wetinee
with the Directon” and Auditon” Repons thenecn)

T approde, us recommended by the Directons; the s
ol Bomos shares o bl shageholders inothe rarioo ol one
Bownees: shire for, mm_lun mﬂm‘ﬁ (L @ Lo

3. To appoint Mﬂum andd fix their remuneration, The

M thmulud & Company. Charened

,ﬁm i'Hﬂ.I‘E anll Teing eligible, offer themselies
mumﬁ'ﬂnﬂu

PARTICIPATION IN THE ANNUAL GENERAL MEETING:

A msernler oligiie 1o attend and vote ot this Mevting may
uppoint arsoueer maember s s her peaxy o atend and wobe
on hisier bohall Prosics i ardir te e effecive mmst be
reveived by the Company ot the Rogbsienes] Cifloe nof, et
than A8 beiees before the) e for holding e Meetg

] 3 '

]

JECE ey s el

The Share Transher ﬂthnq{dw will penin dm
froen March 25, 1998 o March 31, 1998 (hotly kigs Inclusive)

“Fronsfers received at the Registered Office nhh-rﬁm[nu}

Py the el of: bisiness'on Mareh 24 1008 4l be st in
thme for the purpose of msue of Bonoes shaoes e the,
trhafisfeds

ON HEHALF OF THE BOARD

LAHEER A. SHAIKH
Corporaie: Secretry.

REGISTERED OFFICE:

Hd-Habar Block, New' Gorden Town, Lalre,
Tel: (23 384197475, (425 5H39GS1
Fax; (02 S8E1970

Iyl sl sachi @ cresalt don pl'
Eamguil aizaeemeibninong.pk

DPrufesth: Pebruciry 201, 10683
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Shaksirgan) Mills Limivec

-
Pattern of Holding of Shares
Held by the sharcholders as at 30th September, 1997
SHAREHOLDING
NGO OF SHAREHOLDERS FROM TO
[ET! i i (L]
1 ]
$011 1
1L SWHH}
7 S| KK
M (UL I SEEK)
i 150001 M)
R SRR IS
13 TKY] LT R
1 At Ly
7 A0 ACHHE
1] il LT
L | M1 SR
A L A0
2 S ) R0
I Ll ERF] 0]
1 Hs0aog TOCN N
L STk TR}
| THE L]
1 Lyt L5 ]
1 A (T
1 13500] - (REe i l]
d I-aiWwig IR
1 [LLLH 100
I Vv (R L
| P T3
1 LN | e ]
1 1R 1 [REE Y
I S LLH] i b ] L ETL ]
1 L THS 1205
i pATL LTI U]
(] JTRiE FrHEG L
1 TOAIL
| THSM
1 TR RN TR
1 1500 R ] H
I R0 13500} RS0
1 L] | AR NS
| st L LLE] (110
i I TacEsi) (B e LT | RN
I =250 2 AWM 2426511
| Hassin| LT RO
H T )RR TITEEE 1 TIAT | %0
W DOGRAGEE
— : —
CATEGURHEES L0 SEIAHERUH DVERY: NI SUARES HELD PRI T NTALGE
limtrvigfoals Ty AN 1%
Hihosdniren Cosstjziries - i NN s |
Irenasnnee Coenpuamies 1 FLL 1L
JonE Soak I.|uI|F|dIuL" L] SN IR M 57 T3
Fitarctal brsmaiswss iy =g VoY
Lt e fi LT i
Tiseal bl 2ih 21 104, 01
Cichess
LI T : 4 et 200 AN
Sone- Bk e 1 5 157 055
TOTAL i L2¥7TTTN [N
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%
Shakarganj Mills Limincd

Diirectors
Altaf M. Salecm

Chict Executive Offiter
Shakingan| Mills Lmiied
{75

Irfan Ahunad Donilad
Mominee NIT
158

Khalid Bashir

Chiieln Exesctativee

shame Textile Mills Limied
1

Chitef Exestutivis

Crescent Jute: Prodies Limited
Chaleman .

Shukingn] Mills Limnte

1971

Muluwommad Anwar

Cled Exoacutive

Thits Cresgent Texule Mills Lirilied
i

Muliwmmad Arshad
Chiel Exvoutive

The Crimcent Sir Mills &
istillery Limired:

1906

Muhammead Bilal Sheikh
Nominee PICIC
re

“Yeur electend 10 Board

General Counsel
Sh. Magood Alpad, Advecane

Independent Auditors
Rize Alwred & Company
Chanered] Aconuntnis

Corporate Sceretaries
Ziaheer A Shalkly
Rasibpicl Sacig

Officers

- Adaf M. Saleem, 47

Pressiclem el *
Chiel Exécutivie Oficer
ol s
-
Muhammad Awsis Qureshi, 57
Exceurve Yice Preswdont and
Chiel Opermating: Office
1980

Abdul Hag Saecd, 57

Viee President
19985

Hilal Ahmad, 56
Vice President and
Chief Finaneta) Officer
197H

Muhammad Zahid, 55
Viee Presicent
([

Dr. 5. A. Qureshi, 76
et Genenil Heseuch

19853

Zulfigar Ahmad, 45
Generl Maniger Planning
1976

Pervalr Akbiar, -k

Crenenl Mamsger Production
1081

Nusrat Ali, 46

General Manager Enginecring
977

Year Jolned Company
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/ Shakarganj Mills Limited

&
Investor Information

Operating Divisions
w Mills Limited

Supgnr Dhivisdon

SManugement House, ol Stoad
||'|:||:|.‘|,:. Pak ks =

el R24HT1-0149T1-61497 %

LLEERE Bl e | L

o 924MT1-63047T2

E.mail: shakssigsml b erum oo, pid

Shakarpganj Mstillery

Inclstrial Alcohgl Ehiviskon

Taba Readd, Jhang. Pakismn

Ted: BAT1-61497 1614074

Fax: 920071620272

1l shakar@aml I8l erum.o ITII.|'Ih

Kuanewood Industries

Panticle. Bepmd Chivisiom

Tl Homid, Thung.  Pokistan

Tl 20471014071 614975

Fax: D20N7 020272

Bommil: shakan@smil fshoenem, con ke

Cresoent Business Management
{Privale) Limived

Finamng .'"1 hervices Diyisaon
S3-Mubdw Wock, New. Garden Tewn
Lahowre - Pakistan

Tkl G204 258819745, SH3063]

Fax; 92-4M2-5881970
]':.I.'I.I;Ll"rﬂ"liliﬂ.h:li.”l:lﬂ':,‘ll_‘.\'\-hﬁ.\'I,:IrH ik
Enuibaregmrbriinne pk,

Swock Exchange Listing
Shakargoan) Ml Limited i

Nestesd o thhed Karsichd, Labore and
Isdirmalxd Siock  Exchunges

Diaily qquotes on the Company’s
stk wn e oltibned lrm

lending newspapen: Shaksinzmj
is lisecl apeler Sugar and Allied!

Public Information

Franciil anahyss, sock bookers
inferested, imvisiors amd Maindial
meedliy desiting infommstion b
Shakargnny’ should commer the
following individuals in
Corpromaie fonvesstir Helatiore

Mihumrmad Yar Rahi .
Aulsirmemad Abnad Nadeian

Tl 2T -G 40T LGN AT

Fuxl 92047 1-620272

Eumaail: shakar@=on] fshy e com.pk

Sharcholder Information

InGuites concerning los sock
cenifiates, dividond  puayinents,
clunge of addnes, verificution
of tranader ceesds and sham
ll‘.ﬁ!ﬁf::r alersili] Dt chirecredd to:

Shakorgani Milke L]
Sherrehodoir Services
B3 Heibeir Hlock,

Mew Garden “Toam
[abicare. Pakistan

Tl Q2042588 1974/5,
Fax: B2 25801976
Email-rashidsadig®cressalt com.ph,
Emdnilmzeerne@brnin.net pk.

SHANGS

Anmial Mecting

Fith Al Casnera)

Meeting ol Shakanzinj Mills
Liembted sl bé held on
Mandkay, March 30, 1995

L 1130 e fn the Regisensd
Office 'of ther Company’
Fad-Habar Block,

Mo Garcen Ton

Laibyires, Thikkitnn,

Prasady irenderinl |---|,'|||: fonet)

with this Anmual Hopaar

Stock Dividend

Bonts Shares on Company's
Stoch fowr thee year ended
Septombir M0 1997 will be,
despatchicd o the Sharcholders
o or whoid May 14, 1908
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P Shukargani Mills Limited

30" ANNUAL GENERAL MEETING %

FORM OF PROXY
IMPORTANT

This Fom of Praxy, inomcer o bae effective, mst b deposited
chuby compdoted, wt the Compeeny’s Registoned Cfffice ml $3-Ralyir
Bk, New Gardken Town, Lahore, not less than 48 hosrs
Il thae tiemie for Bolding thw meetings.

A vy kst he-a msinber of (he Company: negiderad witds e

lhi‘np:_mr.
Plemse dpuoid Rejtisterssd Polio Mumber

.'I-.."'__.'I = - L
Hlﬂ; a il of Wmmnﬂd hokler of ondinary shanss
herety appxint = T e - L

Who o alss eanber of the Compariy- as my/ o oy i myyower absenwoe o amend and voe foe meoes and on
monr belull e 30h Anaaal General Meetingg o Do bield o {'.:1m.|:r.|m."l. Ropkbdered {ftloe, 8% Nabar Wik,
New Ganks Town, Lahone, oo Mondkay, the Manch 30 1998 a0 10130 wm. and 2t ey scourmnent thereod

2 -
As wittas my oy hained this iy of 1998
b i > 3 I
_ﬁpﬁ? : - I the presencs o
e oL
- = i
a 1 »
(W iiness  Sigmtione )
f
{Member's Slignatre
AlTie Mo 54 Bevomee SHEmp
winich mostbie cancelied
eher by Shetcimd aived i o
[Fate C b s oty s
Pl "«
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