~ANNUAL REPORT 1989

%

Shakarganj

Mills
Limited



Yl flf 23] ;JE,{’._-*.:QF,?;_ ﬁ_.@fdbﬂrﬁj;

7,

Shakarganj Mills Limited

THE SWEET TRUTH: REAL SUGAR HAS ONLY 16 CALORIES A
TEASPOON AND. FOR CENTURIES. IT HAS SET THE STANDARD
OF GHIALITY THE WORLD-OVER IT'S TOTALLY PURE, SAFE AND

MATURAL.. THE FINEST SWEETENER KMOWMN TO had



,/ Shakarganj Mills Limited

Corporate Profile

Shakargan) Milis Limited is o Cresceni Group company engaged in manutaciunng of refined white sugar and industial
alcoho

Shakargan) Mills Limited want into production an Januory & 1974 with o sugorcona crushing capaecity of 1500 M. Toms par doy,
Thiz plant is locoted i tha famous fown of Jrang in the cantial Puajak.

Ever since itsinception, Shakargan) has iecognised the technologicol improsvements and Ras Bean constanthy in step with the
latest iInnovations and developrments in he Sugar Industny. it is o prominant institution for ifs effods in attracting, hiring and
melaining excelent managemant and technical staff,

Shokarganj caters to tho needs of 17,000 sugarcane farmens of the ore0 and provices Iatest know how in the agriculfural field
fhrough' Shokargan) Sugar Research ingtitute which is fhe only Research Institute of its kind

Positioning Profile
(Dosed on Septamtxer 30 1968)

Category Position Compelitor Group

Earning Per Share 12th Al Companies @ucted al K5E
Sales 550h All Companilas Quoled af KSE
Mat Worth I%th Al Compoanies ucted at KAE

Bréak-up Value
Per Share 54th Al Companéas Quoted of KSE

Ihe Comgany eamed T0P-COMPAMIES AWARD - 1988 from Kaoroehi Siock Exchange.
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’// Shakarganj Mills Limited

Board of Directors

N Altaf B Sailaarn

{ Chigd Exgcutive)

N Khalicd Boaghr

e, Mogoul Ahrmod

Wi Mazhar Korim
{Chairman)

b, Muhammad Arear

. Mubommod Joved Amén
M. Sk Jahangi

[MNominee MNIT)

Auditors
Maz Ahmad & Company
Charteved Accountonts

Management

bl Aol B Salesm

Crsal Exieutive

M. Mohammod Awaks Cureshi
Executive Vice Presidant

i Abdul Hog Soead

Wice Pressident (Aghcullune)

M¥. Helal Ahmed

vice Fresicdent (Rnonce & Contrgly
M. Mohaommead Tahid

vice Prasident {Opedotions)

Corporate Secretary
b, Jabumer A Shaikh

Legaol Advisars

Hassan & Hossan
Actvocates

Registerad Office

45, Shahrah-e-Suaid-e-Azam
LoFeg-3
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ColEtTH) Cutin

Production Data

i
1974 — 1989
Cana Sugar FrOCess
Crushed Froduced RECavary Lossas
Y Seqson (M. Tons) (M. Tons) (Percenty {Parcanty
1986-8% ddi, 324 Bo0 2 366,800 rra Zad
1967 -83 S50 404 BEG 55,726.000 TR 261
1984-87 333601075 27,858,400 B8.36 224
1985-84 237601470 20.625.000 Bubb 229
1984-85 441.717. 765 39.522.400 B8 238
1783-84 427169450 35,501.300 831 240
1982-83 361,291,485 29,440,000 E16 2.44
1781-82 A, 040000 39.474.000 BA7 248
i 1980-81 287.723.000 35, 542.000 B AT 242
. 1979-80 61,206,425 5.519.300 BA5 2125
197R. 79 107404070 .267.300 B.80 227
1977-78 319,060 400 2746200000 861 244
1954-FF 308.587.443 24 0BE.600 B.45 267
1975- T4 246,393,593 18,854 BBO .64 248
1974.75 104,065 141 8252618 B.30 275
1973-74 B7.R24.TH) 476830 528 3.57
-
-

o




Shakarganj Mills Limited
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Financial Highlights

Millions of Rupees axcept par share dala

Year Ended September 30

1989 1588 Charge
Renvonie 350.7 31468 — 32 14%
Grogs Margin T 232 1492 B4.24%
Cpearating Frofi = B 1.8 ) =T, — 1.dTE
Pretax Profit ¢n_ 104.4 o 5 15%
et Frofit 3 1_3\? A 72 .3??
Earnings per share ?z_ . f_ FT I
Al Saplembar 30
1969 1988 Change
Fued Assats 2954 2378 HMH%
MNat Worh =ne == _'iME- 1412 17.%0r%
'l:_-I{:! ."l.ﬁ'.ll:l:-‘i. = - a.:'a.n 1 LHL 17.28%
——
Sales Revenue Nel Income Nel Worth

(In Million Rupaes) {In Millicn Rupees)
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Dhakargan) Mills Limited

Annual General Meeting

NOTICE 15 HEREBY GIVEM THAT tha Twanty secand Annual
Seneral Meeting of the Shoeholders of SHAKARG AN
MILLS LIMITED will e held ot Principal Office, PAAF Bullding,
Sth Floor, Kashmir Egerton Road, Lahaone on Saturday tha
March 31, 1990 af 11.30 am 1o tansasr ihe tolowing
Business:-

Agenda

* To confirm the Minules of Exra-crdinary Ganaral
Meating held on Moy 25, 1969

* Torecelve ond adop! the Direcions and Auditons
Repors and Accounts for the vear anded
September 30, 1989,

* Todeckwe aDividend. The Dinectors hove recomimeand:
a@d the payment of Cash Dividend at the rate of 271:%
(Rupees 2,25 par shara ),

* Toelect 7 (Seven) Directors of the Comparny for
Q paricd of theas yaars with effect fiom June 1, 19590
in occordance with saction 178 of 1ha Componies
Crdinance. 1984 in place of rafiing ditecters namesly:-:

. MR ALTAF M. SALEER

MR, KHALID BASHIR

RAR MACHEUL AHRAD

MR, MATHAR KATRM.

AR MCHAMMAD AMNWAR

MR MOHAMMAD JVED Al
MR SH. JAHAMNGIR

All ratiing Diractess sholl be eligible to afer thamselves

for re-glection

Howersar any Director if nominated by Finansial

Institutions puesuant fo section 182 of the Componies

Ordinance, 1984 by virflue of Confraciug! anange-

mieants will e in:oddition 1o the seven alected

difeions

Special Business

* Tocomnsider and pass the Tollowing rsolutions as
special resolutions undar section 208 of fhe Companes
Crdinaincg, 1984,

a.  RESOLVED THAT corsant of the Company be and is
hergby occorded 10 invest Rs. 10,00 Milion in
putchasingfocguirng fully pakd up 1000000
Ordinaey Shaees of Rs. 10/- each of Shams Food
Froducts Limited an Associotes Company,

b RESCUVED THAT consent of the Company be and is
hareby accorded 1o Invest RS 2.5 LElon In
Crescent Business Manogement {Pvt) Limited (&
Modarabo Company ) and 1o funner invest upte
Rs. 27.5 Million in tha Modoraba to be fioated by ihe
Crascent Business Managemant (Pt Limited

¢ RESOLVED THAT consent of ihe Company Be anad &
horeDy ooocoiddd fo invest Ra. 1500 Million in
puchasing/acquiting fulty poid up shones of the
lollcwing Companies-

Tha Crascent Taxtile Mils Lirnited

Crascant Jube Products Limitea

Crescen! Sugar Mt 8 Dafilleny Limited

Pakisfan Industrial Credit & nvestroant

Conparation Lirmited (PICIC Y

Crascent nvestment Bank Limited

Pakistan industial Leasing Corpomtion Limited

FURTHER RESOLVED THAT Chief Executive of tha

Company ba ond s ety authonsed to fake

any and all actions necessary fo purchase the

shawes/Modaraba Cenificates as he thinks fit an
behad of the Comparny

Ok N B L b

o Lh oL Bl an

Statement under Section 180(1(B) of he Companias
Crdinance, 1984,
Shams Food Products Limited. The Crescant Textile Bills
Limited, Crascent Jute Progucts Limited, Cressent Sugor
Mills & Distilleny Limited, Crescent Irnmastment Bank Limited
and Pakistan Industngl Lecsing Copaation Lmited ane
Associoted Public Limited Companses with an authorsad
capital of s 50 Million, 150 Million, 100 hMElion, 50 Mitlign,
200 Milliar and 100 Millien respachively. Pakistan Indusisal
Cradit & Investmant Conponation Lirmited (FCIC)Ea
Pubiic imited Company with an outhaised Capial of
5. 300 Million and the Directars of Shakergang Mills Limited
have no vasted intergst in the abovesaid investmeant
excepd that soma of the Directons of Shokangan) Mis
Limnibed and thair rebatives are afso Direcion in the
ubovesai Companies. & copy ol Memorandumn and
Artiches of Association each of the above campanies has
beenkept at the Registered Ofticewhich can be inspect- _§
oot from 1000 am. to 1130 2.m on all woking doys upto ™
Maoich 22, 19390
Crescont Businass Management { Pt Lirmited s on Associ-
ated Modaraba Company beng incCodposatod as Prisate
Company. Shakangan) Milks Limied intends lo sponsor and
promate the Company pusuont fo the Modarsbo
Componiet and Modoobaos {Foaiation and Caandrol )
Creinarce, 1980 The inibol poid up copital is proposed
fo be Rs 2.5 Million and the Company will bobd 100%
edquity of the Crescent Busingss Manogemant [Pty
Limited. Later on the Company infends to inest Ry 275
Midlian in the Modorato 1o be floated by Crascant
Buginess Management (P ) Limited, It will bBe o company
with g prncipal funchion of fioating and manoging
hModaraba. The Direcion of the company hoave no vestad w
interest in ihe invistment except that o Directer of g
Shakcngan] Mills Limited isako o Ditecionin the abovesaia
Company
* To oppoint Audiforns for the year 1985-90 and fix their
fermuneration The presont Audifons M5 Rioz Ahmod &
Company, Chartared Accountants. being eligibie.
affer tharmsehaes for re-oppoiniment
* To corsicer any olher Businegss which may be ploced
pelone fhe Meoling with tha pamission of the Chas
Participation in the Annual General Meating
A mamber eligible to attend and vole of this Meating
iy GREoint onoihes member s his/her prony fo attend
and vola indteod of him/hed. Presdies, in order 1o ba
atfectve. must be received by the Company af the wl
Registeed Office nat e than 48 hous before the Hime
for mciding the Meating.

Morminations from Shareholders o the olfice of Direc o
must be receved af least 14 clear days bedeee 1he Hime of
healing of the Regaterad Ofica of tha Company

Book Closuns

Thix Share Transfer Books of the Comparny for the antibe-
ment of Dividend will ramain closed from Morch 18 fo
March 31, 1990 [ both days nclushe)

O BEHALF OF THE BOARD
CORPORATE SECRETARY

REGETERED OFFICE

A5-SHAHRAN-E-QUAID-E-AZAM 1
LAHORE

Dated: February 26, 1990




From The Board Room
Dear Shokargan| Investor:

Your Direchors ore pleased 1o prasant the Twenty first
Anrual Report alangwith detaded nates fon the year
anded Septemiber 30, 1989

Yout Cormpany's oparahions fiar the yeor resulted in g nat
profid of Ry, 1372 million as against R 49,51 milion in 1988
After chaiging Rs. 19.95 million for Depraeciation and

5. 1645 malion for Intanast on Loons and Advancas, profit
ovailable for oppeopialion comes to 75, 1369 millian Your
Dirgctors recommend appropd ation of profit as follows

{ RUPEES IN THOHISAND

Prafit available for appeopdiation 138948
Proposed Finod Devicend

@ 225 parcant 13500
Un-appropriated Pralit ¢/t 395

Fimancial condition of the Compoany and luture prospacts
are discussad in dedal in tha :‘ﬂnjnagnw it Reviow which
torms part of this report

Ihe retifng Auwditors. MPS. Rioz Ahmad and Company
Charterad Accountantyredirg and cHer fhamsoheas for
ne=-Qppointmeant as Audhtion o the BNsUING vear

Thir Management renews its pledge fo continue its Dot
aftorts fo manoage prudently the Compeamy's Dusness for
thiz et of ol and snoenaly thanks its shaeholcers
employeas. cudomens and supphers fur thel suppaon
chalirel) 1549

For and on bahall of the Booed

R

Adraal M. Saleam
Chial Exgcubivi

February 14, 1990
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Relurm on Invastment
{Percentaga)

1985 TEES 1287

Return on Equily
{Percantage)

1985 1988 1987

Earning Par Share
{Rupoos)

1986 1987

|
| 1985

19848

1988

1986

1589

1

1989

-0

B

/,

Shakarganj Mills Limited

Management Review

Dear Shakarganj Invastorn:

5 A

shika
Sy SIS

43 parcant and

a5 in 1969
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Copital Expendilure

Cinceogain infiscal 1968 your Comaony ™ ool poanT wios

5 commitmaent 1o incredse productivity to become o
mioee Cost aflective producer, To achieve This cbject
Rs 25,07 million wee spant on balancing and moderT
toon of monufacturing facilities

Investrment Portfolio

~csurL’"1L's<:|r~x has aninvestrment stratagy for moxirmizin
255t 5'..-?'4:"'| o consiraints of saf

% Qar ngueoted

in Shakangan HEEnT ROrToHS we -5 245
3 pedcant and 38 |_n."'l'"‘-:'
folio consists of s, Jd I
B of our irvestment pofolio was s 7449
and of 198%, thus giving an

¥ O PR B CT ArTAEE T T
stable and anablé youl company 1o
i cality efect in the sugar industny, o o axhant

Confribution to Economy

t rode with regond to its

Fulure Frospects

I vy bt renvigw | hod! pointed oul
T T N SO 1Y W wane O

BKCISE \..ll.."r or

[}

R

B oon oo

Ky

[ Percentagea) Dt Ecqiaty

d1|H

Interest Coverage
{ Tiemeas)

Capilal Expendiciure
(Rs. in Million )

b5 1986 19E7 B 4989

Invastimen! Por Falia
{Rs in Million) Cost

.|i

1985 | 1984 r | ieea | 1mee




’, Shakargani Mills Limite
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Value Added Salemant
{Pupoos Mdlion )
19BY 1988
Sales A50.74 5148¢
Qb recedpls L] Axe
38042 52028
Loss: Moteeial & Senvicos 20805 ]
Wik Ok 15433 4T &0
Appiad o Follows
Tox ey 1581 Fal Ll
Tes Sorammmannt | Tamgs ) TIO7 1M 40
T Ffsansng 1445 1744
To Shoreholdens 1350 2750
o ispicscarmuend of oismts
[ Dapreckation | famoisa bion T2 2792
T Sociol, Pulnsc Baraeils nis 1.5Q
T georwth of Compoany:
Reghoined $aining 0.40 a3 67
Wik AckCed 158433 24780

Los! v your Directon had done a rethinking on vow

compony’s sirategy for the 908 alter considaratian of the

curmant @nvironmant. Unfarunately, the enviicnmant is not
stable ond vesy repid changes are foking place rrwaiing it

difficul? to plon on lExrg-taerm Dasis. A rumbers of changes

harve oocwed during e post one year necassioting ancd

2p0in a rehinking of strategy. Howovar, our strdtengy fot

08 willl prirnarily ievobes oround tre Teliowing

* Balancing. Modesnization. Replocemant and
conticfed exponsion of sugaor monufocturing
focilitins

* Moximurm utiszofion of By-Products ke molases and
bogasse

* Diveesdication into ofher industias in which fha
Maragement and sponsors have Know:how

& Saloctive investment in stocks te Bulld up a shiong and
divediied Investrment Porticlio

L
In vierw of the Changed Govemnment policy of excisa duty
aampticn to clder mills, we henal redesigned aur
botancing modernization, replocemant and expansion
Brogramime. Expenditum of Rs. 200 Milian which was
QniQinoily plarnod over a pediod of hwo years will now be
spant by 30th Septarmber 1993 This will Ewirg cur existing foci
tias af por with fhe latest Sugar Plant any whaene In the
WO Qnd Makier Cur size aconomical, inancing pockoge
for this programene has baeen approved By a Financial
Ingtitution

Particle Board Plant is in final skages of instaliationand we
plan to do the trial run shortly.

I can peedict a strang long-teem future for youwr Company =l
with confidence. Heavy invastrment curing the nast o™
years and unsatistoctony fiscal 1989, will put pressune in the
ot run But this will provicke us on edge over our compe-
fitows on long-tenm basis.
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Ressarach and Davelopment

Shakargan| managemant gives top prionty to Research
and Development. A3 we are a company based on ogri-
culfure, cur major amphasis s on sugarcane research
Shakargan) Sugar Research Institube was sef up for this
purpose. This institute is moking usetul confribution, in
oddition we are alie conducting research on sugar pro-
coming but on a much smaller scale. Scope of

ras@aich on the processing aspect which is equally
Important, will be increased graduaity,

Campaolgn 1989 - 80

Thix crusshing caompaign 1989-90 started on 18th Oclober
1969, Upta 5th Morch. 1990, 43753 rmatric tonsof sugar was
produced af an avarage recoveny of 7.97 parcant. Last

Yol ugar prodhuction on the same date was 20059 mathic
fonsat an overage recavary of .63 percent. W wena able
o achieve an average gross crushing rate of 4032 metic
fons par Gay for the first time in your Company's history,

In Appreciation

lamgratedul fo our customens and the fanmiers who ol The
back bone of ow business. [ would alsa like fo expeess
iy appeeciation for the continued infenest and suppordt
af afl the stockholders. | also express my appraciation foe
ther Iyl and haed working employees of Shakargon)

w bl

Allal M. Salsam
Chial Expuciive




/ Shakarganj Mills Limited

Ten Years Financial Summary

{Rupeas In thousand,

acapt amounts per share) 1G85 1088 1947 1584
Openating Resulsts
MHat sales 380,741 5146884 ATB, 748 284,142
Cost of salos 27520 3467580 444,283 240,104
Salling, ganaeral B admin, edpands 11,503 13113 8,499 g474
Irtanest expanses 16,4561 17158 2.844 12415
QOthef.chasges 561 16,014 11594 2817
O InCome. ral G674 3204 4527 2722
Pre-tax prali 4,090 106,405 T.885 23074
I arng Tames (7.634) 56,887 (BBTT 7.300
Met income 13,724 49518 16,762 16774
Par Shoara Rasullts and Relum
Eonmings. o share 228 9 334 384
Cash dividends per share 225 5.50 225 275
Stock dividends per share =
M@t income to scles A% 2.58% 350% :1.&5‘1
Ratuem on average asuls 3 24% 13.39% 7.04% 584%
Rt on cverage eauiry A91% 38.06% 15.67% 17.06%
Firmancial Pashicn
Curant aossals 101.827 109854 e AT 216055
Curmant liabilities 162,045 155,849 197854 248850
Opedatiryg fived assats 205,483 200,928 1RATIT 207.730
Total assets 454 085 388,884 350257 d??.?&i‘-’
Long-terrn diedbt A3.189 51,5484 To0E 74,27
Shangholdess’ equity 1dd 554 141394 Mame 5,00
Brgak-up valee por shang 2174 3825 2384 2375
Other Fnandcial Ratios
Cument liabiities to curnent assats 1.72 142 122 115
Lesng-fesmn debt to copdaliration 20.58% 26.74% 38 0% 43 85%
Total cabt to total ossals 63147% 36T &4 0ER TREs
Intarast cowsage (fimes) 1.27 B13 1.43 i
Avarage collaction perod (Do) 030 4 1 14
Irvartony tumnover {Hmes) 1134 .41 783 152
Fioad asats umover (fimeas) 19 248 208 1.1%
Tedal assats turmover (limes) 077 133 1.37 L
Oithee Data
Depreciation 19054 23257 19.010 T2.562
Capital expenditure 25078 32756 14,727 53575
Mal sales Hel Incoma Eamning Per Share
(Elion ) (Million) (Rupeas)
10
sook | | ||| | | | s0 | | | I [ ] Imi
| |
. i | 40
Lt | | | &4
0 g
400 4 4 L £
e
. - 2 I .
300 1 | | §
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1985 1984 1983 1962 1981
210870 287541 54160 231.783 117942
211,172 240,049 203074 170,297 23,314
11,390 5,493 550 5241 2,704
13,683 8159 217 7884 FhdZ
3534 3525 2214 4,883 1147
1427 1.740 ATa7 1815 519
a2 31033 38,270 45292 21,654
3,300 18,100 18,000 15,000 =
28.821 . 12933 20,270 0203 21,654
72 345 541 B.66 722
275 15 ] 4 1.25
- 115 - - -
10.64% 4.80% BOTR 13.07% 18.30%
13148% &£75% Bbd 13.75% 117%
35.60% 18591% 43T 72.00% 24 95
102,835 T1.4677 95,695 124492 75,557
127430 1024874 109537 148,350 148.511
177404 139999 157248 150884 147,584
305,143 250,261 268,289 284,452 223376
46,350 93596 44,481 44,968 4a3.08%
BR.B70 72.049 4,744 53,221 30,928
2247 1921 17,24 1521 10.31
1.24 .44 1.14 118 197
240¥% 35.35% anT% 45.80% 58.25%
T55% M1 7587% B1.09% 84.15%
I63% 5.24% .51 738 33
B 3 & a s}
417 &.70 384 am 213
141 1.70 1.50 148 o
0.a9 115 s k- 082 053
19.150 11,405 &9 7,344 4400
5B.753 18,955 15,724 10,848 1421
Tobal Assats Long-Term Dabi Shareholders’ Equity
{Million ) {Millior) {Millkar)
£00 | | I | a0 | | | 178 1 | |
450 (L o | | e | | |
- i =l ] =] ]|
50 = LR S - | Ul 1251 {
300 [ . sl .
ot | | | 0] 1 'l
200} | |r | | S I | ™ _ |
ol [r | | 1 ' |
Hll | 20 sl |l
wol ||| | i -
[ 25 |
1 LU U1 % ” | L]F.h { L
|m§a 1|83 8% 54| 65| 84l 87 Ea_an| T |s0|st)s2|e3sa|as|se|ariesies o1 lwlsisz s_alsdraa 8t




Board of Governors Shakarganj Sugar Research Institute
K. Altal b Saleam Principal functicns
Choinman
L S'I.Iﬂﬂlc{:il'le braading o evoblve larlifal-nespontive,
e, ML Asghvar Ghaashi dlissass rdishant wornidtiss of wgarcans with highas
Vice Chaimman sucrose conbant
L] ]
Dr 5 A S i Tar ImL:sr_-l{:?r?m i GgEonomic probbms of sugancang
Director Gananal
® To shudly 008 in sugarcand-peocducing oneas and o
M. M. Asrals Sunash relote these to crop manogameant
Mambear * Ta study the nutitional requirements of sugarcone.
Mr. ABcul Hog Sosed  To study and monitor the pests and diseoses of
Mambos a nipcone ond 5o develop appropriate control i
o ad.

® Ta conduc! bosic esearch on the garmination of
suganzone selts. sucrose production. ianslocation ond
starage. and on the emdronmsen ol influences on these
[ttt LT

» o peovice advice on the use of ferdilizers and ofher
agiculiwal chamicals, irigation. drainoge. disaoses.
arnd pests contiol, the e of machings and
equipment. land and waler management, and othed
Qipects of Crop production planning and manage-
rrsant

* To publsh and disseminate information on all ospects
of sugarcane production

= Ta provids educational courtas in worious aipects
of sugarcane rowing for ronwers.

& To collaborate and exchangs information and
material with Research Crgonizations in Pokistan and
in othes counires

* Toimprove Technology of sugar production inside fhe
sugar factones by improving milling efficiency:




Director General’'s Review:

Buring the year under repon, the ollcwing eseanh
aexpeimants remained undar study, 1o vaeious agronomic
and economic chanachanstics.

Criginal Seedlings from Ratoon Crop

Azout thres fourth of an acne compilsing of 2500 stools of
trver cuiginal sexpcdiing was retalned as ratcon crop and
kapt under cbdarvation paticularly 1o see the ratoconing
capacity. Final selection was based on the paformaonce
of individual stools 1o the vield components bix reading
and early matudity, Steols ghving o good numiber of mill-
able canas and brix recding aboaase 14 were selected in
and August when BLd the check varaty gove biix reading
arcund 13. A folal of 63 stools were salected ond some of
Thods gave as high brix reading as 14 ta 17 in eaily
Saptamber. Their single canes were faken out and
planted as first stage nursery in short rews of 7 feet long
during September 1982

First Stage Murssry

In Septembaer 1988 one acre was planted as find stage
riEsany comprising of about 700 progenias from 12 onginal
crosses, ol these progenies remained under study and
final selection was made in August and eary Septembarn
on the basis of peromance of individual progenies and
bix recading. Since the selection pressun was disectad
towards addy rmatuihy. Salt tolerance and acceptabila for
vield and quality. The good loaking progenies ghving brix
neading above 16 wate only retained. In view af the
scarcity of lkand ovaiable only 34 antries were selected
and planted os second S1oge nursary in Septomber 1985
Second Stage Hursery

In view of the expedimeantal land avaliabile very high rate
of rjection was adopted and only $enven BIogaenies wans
sefeched out of a lotal of 111 progenies under study as
sesond stoge crop and included in sSngle row pralimingny
replicated tial with fow replications.

Regular Yield Trials

Twio yiedd tricls wene conducted, one under high fartizes
lenwat 250-150- 100 comprising of 10vaiolies and thi ofhes
with average doze of 150-100-100 compdsing of 12
vatiahias with 4 replications in a plof size of 22 @ 11°. Al the
variaties in the trial rermaired under obsersation all
through the seascn with BLA as check, Milloble carnss wess
aizgcounted in the month of July 88 and vield recosded in
v mionth of Nowembar 1989, The following newly evobeed
lirees cut yistded BLA (Saa Table 1)

Maintenance of nuchaus sead of the promising varieties
incliaded in vancus viedd tials was also ralsed, SP-5G-24
wis multiplied on liftie over one acre. Thase ars alsa Deing
incleded in npd rof screaning rurseny

Testing of Nowly Evolved Varialies an Farmers Lands,

5P-5G-2¢ was successfully multipled on about 35
lecations with a plot of one ocre each represanting
various soil typas ond farming conditions. This varaty hos
shiown goocd adaptabilify and gove axcallant perfor-
mance particukariy whena the farmers cooperoted well
tereecancts wesdd Conird, fedilizer and water supply. The
farmers hove liked it and moee than 20% of the produca
was used for seed and expected to cover about 300 acras
in Septerniper B9 planting, ol thess ame under obisensations
and wall controlied Hil It s cleared for red rot reacticons. in

TABLE 4

RESULT OF THE VARIETAL TRIAL AND QUALITY ANALYSIS
(TOP YIELDING VARIETIES ONLY)
AT SHAKARGAN SUGAR RESEARCH INSTITUTE, JHANG.

(250-150-100) NPK  PLOT SI2E - 22' x 14°
DATE OF SOWING 3--%-1588

o M WCHMA.CT_EHMS
WARIETIES | TONS/HA | FIBRE (POLSCANE PURITY
SP-SG-2e 14656 |12%0] 1335 B239¢ SE FOR

SP-5G0%d| 11998 13.70 119 T338 VAR = 744
BLa 453 1302 218 FaASs  CDA - 2067
Ch2= 2784

AT (150-100-100) NPK LEVELS

SPSGAE | 12899 [1287) 1249 7IAP  SE FOR
SP-5G26 12098 1323 1347 T62T wal =725
BL 4 1Maak |1298] 1232 7584 CDY - 20.81
SP.5501 11120 |ads7| 1304 Teae GO~ 2T81

FR-3E-20 0 new promising voriety out yiesced 1he check
Bl with significant mangin

oose it B inally selected fof its adaptability, vield, quality
and its resistance o red rot, this will be vigorously
muitiplied

5P-3G-106 and 374 wene alse multiplied on one acn plol
at 2 & B locations respectively each and kept under
cbservations for adaptablity and ather economic
choractistics. 5P-5G-106 b early maturing and ghing
axcallant guality charsctaistics but i low vielder. 5P-55
344 has shown wide adaptability and included inreguiar
tricals on farmes land Both these vanaties will remain under
stuely fon abaut 2 years.

Staff Positicn

Omne Sugarcane Agronamist and olher fald staff isalready
weorking and wa ana under the process to recnuit o soil
chamist for scil and plant analysis. The following
equipmant has been purchased for soil, waler and plant
ariabyiss,

Specironic-20

Kjeldaitharm (Digastion block)
Alr circulation owen

Elactronlc weighing balance
Tast tuba shakirg maching
Test tube centrifuge

. Conductivity mater

Magnatic stimer

D 0 B LR

Laoratones will stan funchioning soocn as the stolf is
recruited.

EEaR~ A

L

Dr, 5 A Sureshi
Dirgctor Gananal
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Flow of funds analysis
Developmani of net curren!
pesitien in million of Rupees sep. 30 Sep. 30 Sep. 30

1987 Change 1988 Change 1989

Liguid assats
Short-term ecelwabe
Short-term labilitios and provsions

Faelors atfecting the change
i fhe rvet Gramint posEon

Sounce of Funds
Met income for hae year
Depeeciation
Amonization of assets subject fo Fronce Lease
Datarad Taxation
Profit on sale of fixed assals

Inteenal Financing

fight shangs isued & pramium thesean
Proceads of Fixed Assals disposed

Redeamable capital

Custom Debeantures

Leng-Term koans

Liobilily ogoinst Assets subject to Rnonoe Leass
Sale of Long-ferm invesiments

Source of Furds - Total

Application of Funcds
Agicition 19 Fiugd Assals
hseots subsact to Fnonce Leass
AdcEtion to invesimanis
Recdeamoble copsial
Long-ledm clepasils
Lioba#ty against assats subject 1o Finance Lease
Custarn Debantunes
Loans repaid
Dividand poid

Applieation of Furks - Tats

Changt in the net position
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Auditors’ Report to the Members

Wa have oudiled the annexed bolancs shoot of
SHAKARGAN] MILLS LIMITED as at 20 Septamiber, 15985
and the related profit ond loss account and state-
mant of changes in financial position, Tegathar with

th nbas forming pant thansol. for the yoeor then ended
and we state that we e obtained all the information
and expianations which to the bast of ourknowledge and
baalied ware necessary o the purposas of ouwr audil and,
affer dul viification thensol, wa repot that

{a} i our cpinion, proper Books of occounts have
bean kept by the Company 03 raquined by the
Companias Ordinance, 15984;

(B} Inouw opinion

i}  thebolonce sheet and pralit and lossocoount
fogatner with fhi notes therecn Rove been
drarvwn up in conlarmity with the Companies
Crdinance, 1984 and are in agreemant with
thie BOokcs of gccounts and are furthar in
oocoodance with cccounting policies con-
sistontly oppbad:

iy the expendiung incumed SN e yor wos
for,the purpose of Tha Company's Dusingss
ard

iy the business conducted, investmants made
and the expenditung incwred duning the year
wii@ in ocoordance with the cbiects of the
Campany;

(£} Inowr opinion and to the best of cur infermaticn ona
according fo the explanations given fo us, the
balance sheet, profit and loss account and the
stoternant of changes In financiol pasition. together
with the nofes forming part thereol, give the infor-
maticn required by the Componies Orinance,
1984, in the manner $0 required and respac vely
@ive 2 frue and Tair view of the state of the
Company's atiains as ot 30 September, 1989 and of
the profit and the changes in fironcial position for
tha yoor then ended: and

(d) Inouropinion Zokat deductible af scurce under the
Zokat and Ushr Ordinance, 1980,was dedusted by
tha Company and deposited in the Central Zokat
Fund estabiished under Saction 7 of that Crdinance

7%

(RIAL AHMAD & COMPANY)
Chafeed Accountarnts
Faoisalabad - 24 Febauany 19590
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,/ Shakarganj Mills Limited

Balance Sheet as at 30 September 1989

{RUPEES IN THOUSAND)

NOTE 1989 1088
SHARE CAFITAL AND RESERVES
Authorised shang capdtal
10,000,000 ordinany shames of fupees 10 eoch 100,000 100,000
———
Bwwed, subscribed ond paid up shara copital 3 40,000 50.000
Copital nrened a 43618 28.8H)
REvErug resenes 5 42,578 62,500
Unappropricted peofit k%0 174
144,574 144,294
SURPLUS ON REVALATION OF OPERATING
FIXED ASSETS & 10,744 10824
REDEEMABLE CAPILAL 7 2,683 4,203

DEBEMTURES AND LOMNG TERM LOANS

Custom Sebaniues 8 14 1 13‘}’ -+
Long tarm loans Q 18,508 30103
19,422 3.2
LIABILITIES AGAMST ASSETS SUBJECT
10 FMAMCE LEASE 10 42756 11,441
DEFERRED TAXATIOMN 11 38,309 34051
CURRENT LIABILINES
Cumant pedticn of long honm Raodities 12 13438 2101
Short terrm unning financds 13 39,228 1,302
Craditon, accrued and otiher koblities 14 42902 35,327
Workers Panicipation Fund 15 227 32| 4
Prevdision for foxation 453148 55,200
Dividend payabla [=} 14,334 15718
175,545 155,849
CONTIMGEMNCES AND COMMITMENTS 17
458,055 J88.BB4
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TAMGIELE FIXED ASSETS
Operating fived assots
Agsats subact to fingnce e
Capital work-n-progress

LOMG TERM INVESTMENTS

LG TERM DEPCSITS

CURREMT ASSETS
Stoees, spare pors and oose ook
Stock-dn-tade
Trade dabls

Achvances, deposits, prepayrmants and
athes recalvobies

Ciarsh and bank bolondoes

The arndxed notes form an integnal pon of these aooawnts

P

ALTAF B SALEEM
CHIEF EXECUTIVE

NOTE

21
22

23
24
25

26
27

(RUPEES IN THOUSAND Y

1989

205.483
54,442
38,510

295155
50,720

B.353

22293
B.573
287

46,840

1986

200928
14941

29,757

237828

3747
34655

4464
104,827

i\%\

18.370
36575
&, 195

3728
14,987

02856

388,864

MAEHAR BARM
DIRECTOR




7// Shakarganj Mills Limited

Profit and Loss Account for the Year Ended 30 September 1989

SALES
COST OF GOODS S0LD
GROSS FROFN

ADMENSTRATTVE, SELLING AMND
GEMERAL EXPENSES

OPERATING PROFT
OTHER INCOME

FIRANCIAL AMD QTHER CHARGES
WORKERS PARTICIPATION FUND

PROHT BERORE TAXNATION

TaXATICH

PROFIF AFTER TAXATICN

UNAPPROFPRIATED PROAT BROUGHT FORWARD
FROFT AVAILABLE FOR APPROPRIATION
APROPRATIONS

Enbanm deadand

Proposed finol dhadend

Transher to QENensl resen

Trandar o dividend aqualisotion resanag
Transter to reseanch and developméan! tasanse

UNAPPROFRIMED PROFT

Tha annaoed notes form an integial paret of these aocounts.

Kol

ALTAF M. SALEEM
CHIEF EXECUTIVE

22

MOITE

28

kgl
a2

{RUPEES IN THOUSAMDY)

1989

350,744

327,520

Ban

14,503

11448

474

21292

14975
227

17,202

4,090

9634

13,7244
174

13808

1988

514,884
357,590
RE ]

13413
134,183
3,354
139577
27433
5,739
33472
106,405 *
{54,887}
49518

B0A74

12500
15000
12000
0,000 L.

500000
174

MH.EHHR KARIM
RECTOR



' Statement of Changes in Financial Position
for the year ended 30 September 1989

{RUPEES IN THOLSAND)

198% 1984
SOURCES OF FUNDS
Pradit after toxation 13724 49518
Adjustrmgnt of iterms mot invohing
- the movemant of funds
Depreciation 19,954 23257
Amaortizothon of ossets subject to finonce lease 10,783 4,655
Detered taxation 4248 (2.313)
Fixnd assets wiitten-cff " -
Loss on disposal of operating fimed assets 53 QBe
Prodit on sale of long temmn investrnents (100} =
Funds provided by openations 48,951 110
O S0UrCes
Proceeds from issue of right shares 24,008 214
— Proceads from disposal of cpenating fixed omats 427 1.955
Sole of long term imesimants 1,040 -
Redeemabie capital 4,749 =
Cuitom dabaniufad 587 -
Long term koans 548
Liabilities against assets subject
o firance lease 47204 1,804
Mat dectedase imworking capital 16,744 30789
142,218 110374
S B
AFPLICATHON OF FUNDS
. Tangible fived assals 41,834 33197
MAssats subject 1o financs ko 47,204 2061
Redearnable capital 4,535 5.235
Liabilities ogainst assats subject
to firance lease 8457 4142
Custom debanturas 778 633
Long tarm loans 5948 20175
Lerg taern investrants 13913 21,000
Long term Sepasits 4498 180
Divickend poid 1 B84 21461
142248 110374
L.—r—% b ——

23



,// Shakarganj Mills Limited

[RUPEES IM THOUSAND)

1989 1988
ANALYSIS OF DECREASE IN WORKING CAPITAL
Increase/ [ decrease) in cumant assets
Stores, spane parts and oo lools 3923 {2552)
Stock-in-trade (28,002 (3.674)
Trachn dokits (5.909) 5341
Advances, deposits, prepayments and
Oftee receoibing az ez 189
Cash and bank balancas (10,823) 4,455
8,02%9) 12959
(Increase )/decrease in curent iobilities
hoet lerm nunning finonces [18,028) 26734
Creditons, occnued and ot llabiities (7.578) {8,070}
Workers' Parficipation Fund 3,000 {2,712}
Prondsion for fanation 13,082 (59.200)
(8,718) (43.248)
NET DECREASE |N WORKING CAPITAL (16, 744) {30.289)

—
ALTAF ML SALEEM BAAZHAR KARIM

CHIEF EXECUTIVE ! DIRECTOR

24
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Notes to the Accounts for the year

ended 30 September 1989

Status and Nature of Business

Shaokargan] Ml Limited wos incoporaled on

20 September 1967 under the Compandas Act, 1913
{ Mow Companies Ordinance. 19847, Shares of the
carmpany afe quated on Thi sS1ock eachanges in
Pakistan. The principal acthvity of the compony i 1o
manutociung, $ale and purchase of sufer and
clashliote.

Signiticant Accounting Policies
21 Accounling ceonvention

These occounts hove been peeponed wndor 1he
histonicol cost convention as modilied by cagitali-
sation of exchange diffesences and revaluation of
cartain operating fued assets of raferred toin Nole
24 and 25

22 Stalf ratirement benalits

Company opedales a pension schame for all
parmanent employeas who ara not covened under
any other schame of the Gowvesrnmant of Pakishan
The schims & insunid uncer 1he GICUR Denson
palicy by State Lite insurance Corporation of
Pakistan and premium is pold annuaily on the beasis
of actuanal-computation based on accued bane-
fit valuation method at the rote of 1390 pascent of
basic salary of employess. affective from 1 Jonuwany
19ES. against 17.95 poarcent duing prios pedod

Company alsa operates a funded confributorny
Prenddant Fund Scheme for all permanent emg-
loyees. Equal monihly confriiowtion is made both by
the compoany and amployeas of the rate of 7
parcent of basic pay fo the fund

23 Taxolion

Charge for currant tepsation is bosed on tomobhe
iF Tl 1 Sumant tox rate after taking intoaccount
the hax credifs and tox rebates avallicble, i any.

Dedered tomation s accounted for by using the
habdsty methcd on all major timing differances

24 Forelgn cutrencles

Liakilities in fomign cumancias ang rdmtlated mto
Fak Rupes al the rmie of exchange ruling ot
balance sheet date. Exchonge gain of ks on
foraign Cumancy loans is adjusted against cost of
oparating fked assets ooguired from the proCobds
af lsans Exchangs gain of loss on framsilation of ot
Irainilities in foredgn cumancias is chorged to he
CUrmant year's Ncome

25  Tongible fived assols and deprecialion

Tamgible fixed assets ore stoled at cost and
appheciated valua less ccoumuigted depeecialion
Freatold kand is s1o%ed ot appreciated value and
capital wodk-in-progeess af cost

Cost of tangiban fived adwuests consisls of histoacal
casl, opphooble exchangs diferences. appraciol-
ed value and direct attributable cost of binging
the assats 10 working condition. Bomowing cost
partaining o thd constructionemection period upto
thur b Of complaficn is alse coapitalised as paet of
hiskorical cost.

Depreciation ancperating fiaed asses is charged 1o
incone on educing balance methad bo write-off
tha cost o opprechated value ncluding eiated
exchargpo SHfeMnCEs Ower IRt Sped led usalul e

Full wears deceacioton & ﬂhqrgad on addieons,
while no depraciation is charged on aisets deleled
during the year,

Maintenonoe and nommal repaits are choeged fo
income os and when incumed. Major renawals and
improvernants ane copitalised

Gain or loss on diseosal of opdrating fixed aisals is
chargad o cummant yaars income.

23




’, Shakarganj Mills Limited

24  Aasels subjec! lo finonce lease

Thiese ane stated at the lower of presant value of
minimum Bose Dayments urder the lease agree-
mands amd tha fairvaiue of assets ecquired an lease,
Aggregate amount of obligations ralating fo assets

ubject tofinonce leawe are accountad for at et presoen!

value of liobilities. Assets so ocquited ae amortized
ol thie usalul e of fhe assals or the lease berm
whicheear is shorter. Ameodization of leased assats is
charged o curant years income as part of depie-
cialion.

27 Long berm Investments
Thirse are stated ot cost

2B Stores, spade parts and locse lools

Stoves, spang parts and looss fools ane valused of cost
calculoted on moving awaage bDasis less provison
fox obsclescence axcept for itams in fransit which

are stated af involce volues phus other charges poid
thareon fo the balance sheet date.

2% Stockdn-frade

Hock-in-trade is valued at the lower of cast and net
realisable value excent maolasses (bye-product)
which i volued of nat re isabe value. Cost in ralotion
1o wioek-in-process and finished goods consists of
aearope matenial cost, factany evetead ond dirsct
labeur, Cost in ralation fo goods purchased fo
resale consils of cverage purchase pdce and other
choiges paid thereon. MNet reclisoble value signifies. .
fhe peevading market prices in the ordinany coursaof
busness ks selling expansas incidental to sales

210 Revenue recognilicn

Revanue from sales is recognesed on deleny of
@oods fo customans. Dividend income |8 accsurted
far on recespt oty

(RUPEES IN THOUSAND)

198y 1088
4 lssued, Subscribed and Paid Up Share Capiltal
5,000,000 ( 1988: 4.000.000) ordinony shongs
of Rupeas 10 each fully paid up in cash 50,000 400000
750000 crdinary shanes of Rupees 10 sach ksued to
Pakistan Industrial Credit and investmant Cerporation Umited
Ggainst their dght of option fo convert 20 percent
of their koan into fully poid up shares 7.500 T1.500
250,000 crdinary shares of Rupeas 10 sech
tsaued as fully poid bomus shanas 2,500 2,500
——— —_——
60,000 50.000
_ =
4. Capital Reserves
Balancing and madernisation 15,000 15000
Ressatch ard developrnent
Balance as ot 1 October 5,000 4,500
Transfer from prodit ond loss occount - 500
5,000 £ 000
Preemium on issee of Aght shanes
Balance as at 1 Ootobor 8420 B.&0
Recaived during the year 14,998 -
23848 8420
43418 28820
E— o
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{ RUPEES IN THOUSAND)

o % Revenue Reserves i9a¢ 1988
Ganargl :
Dalonco aaatl 1 Ocloter 42800 J03sr
IrLB ISR Troses |
Prafit and koss account - 12000
Surplus on ewaluation of opecaling
fwad assals Ta 143
42578 &2.500
e
Dividgnd equalisation
Balance as of 1 Ocfobsar 20,000 10.000
Transher froem Prodit and Loss Account - 10,004
20,000 20,000
42578 52,500
4. Surplus on Revaluation of Operating Fixed Assets
Balarce as ot 1 October 10,824 10.967
Trarshar o gerenal esenss relaling fo openating
fined ossets disposed of dusing fhe year T8 143
.é 10,746 10,624
7 Redesmable Capital
Long tenm running fincnces utilised under Mak-ue Crongements Gng Mo L a5 under
Unitgd Bank FICIC Loan Mo SBRIFLS
Lirnitad
15 23
Balance as on
1 Cctobar 1.268 3472 4,000 B8.738 13872
Recaivad dunng
o e yaar — g - 1,749 -
1.266 32 4,000 10,487 13972
Less: Poid 1.266 1.669 1,400 4,535 5234
Currant porficn
(Hote 12) - 1,669 1,500 1289 4535
1.268 3,338 3.200 T804 7,769
Baolance as at
30 Seplermit - 1,663 BOO 2.483 4203
Sancticnad Emit 5500 B.345 BLODO
Uncreaibed cradit
facitity - S0 1400
- Mo of instalmants I (Monithly) 23 (Guarterdy) 23 (Suartariy)
Paymeant date of
it irstalment May 1984 Oclobas 19848 Oclobed 1984

frate of mark-up
[Par cnawm) 11% 3% 1 27



,/ Shakarganj Mills Limited

71 Moked-up price of loan obtained from United Bank Umited is Rupeses 7,188 million which inciudes mank-ug of
Fuppes 1.340 million and rebate on timely payments of Rupees 0348 million, This Is secued by sacond colloferal
registerad mongage charge on fived asels of the company with NOC from ofhar Bransial Instihufions.

7.2 Asper purchose and sale ogreements, Pakistan Industial Credit and Invastmest Corporation Limited has purchased
machinery valuing Rupeses 14,345 millian from the company which was deemed to hawe been resoid to the company
ot marked-up piice of Rupees 21,285 milllon which includes retate of Rupes: 3548 mition on tirmely paymants
of marked-up ice. Sacunties as matnicned in Mote .1

&  Custom Debentures - Unsecured e
{RUPEES IN THOUSANDY -
1989 1988
Thise cre made up O under
Bolonce as a 30 Septamiber 1,494 1.BBT
Less: Cumrent podtion (Note 12) 782 778

744 1.10%

&1 These hove boen Baued in favour of Collacter &f Cusfoms to cover the detered elemant of custarm duty on import
of plant and machinery. Debentwes are repayable in six hall yearly instalimants COMMancing from 4 May 1988
and camy infergst ot the rate of 1 percent above the bank rate.

] Long Term Loans i
Frorm fimanciol institution
Pakistan Industial Credit and
Irnvastmant Corporation Lirnited
Loon Mo :
S8R-81 (Note 9.2) 22928 245192
SBRE-B4 (Note 2.2) 4,092 4,808
IBRD-23B0-10A-1439/1 (Mote 0.3) 2719 3353
ADB-455/20 (hote 9.3) 4,09 4778
IBRO-2380-ID- 1430/ 18 [ Maote 9.3 453 -
34,304 35811
Agticultueal Developrmant Bank of
Paksitan (Mote 9.4) 1.240 2,350
35,541 40,941
Less: Curmant porhion (Mate 12) 17,033 10,438
18,508 30,109
%1 Long term loans and running inances om PMCIC are secued against
fa) afist legel motgoge an company's plesent and future immovabie properties whesever situated Including
all buliding, plant and mochineny and fiktures
(b)) o fist charge ranking parl possu with the existing charge by way of hypothecation in mespect of ol 2
machineny of the company, present and futune: L

(€] afist fiooting charge ranking por pasu with the existing charge on all ather assets ef the company,
Bath prasent and fulwe. sublect o hypothecation o charge in fovour of Company's bonkens as idamad
to in MNake 132 and

28
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(d) O cemond promissony note.

Loan Mo, SBR-61 and 58R-84 ore repayable in 10 semi onrual imstalmants commancing frarm 1 January 1987 and
1 Judy 1987 respectively and carry interest ot the rate of § percent par annum.

Logn Mo, IBRO-2380- 104 — 1439/1 and ADB-455-20 ane repayoble in 20 and IBRD-2380-IDA- 143916 in 12 sormi annual
instalments commancing from 4 Jonuary 15987, 1 July 1987 and 1 July 1989 respectivaly and camy inferast a1 The rate af
14 parcent Dl anrum

Loan from Agicultural Devaloprment Bonk of Pakistan was ebtained for reseanch project and ks secured against second

charge by woy of equitoble morgoge ranking pan passu with other loons and s repoyable in five equal yeanty
intalmants commancing fram 7 January 1986 and caries intenast at the rate of 12 pedcent per annum.

Sarctioned limit of loons frem Pakiston industial Credit and Insestrment Conporation Limited and Agricuitural
Development Bank of Pakistan o Rupess 55772 miliicn and Rupesas & malion espactively
[1986: Fupeas $9.781 million ).

{RUPEES IM THOUSAND)

1989 19B8
Liabiiities Agalnst Assets Subject To
Flnance Lease
Presant value of minimum ease payments EE408 14,367
Loss: Cumant portion (Mote 12) 12352 4920
42756 I

Prasant value of minimum lease paymenis has beeh discountad wsireg the sum of Zigit mathod. The rentois one i in
manthity quaesty equol instalments and in case of defoult of any paymant, an addifional change ot tha rate o

2 paveant shall be paid, Texes, repairs and insurance costs are fo Ba Bomne by the lnssee. Lessea shall have

na right to terminate ease ogreements and it leae agreements o tesrrénated, the lesses shall pay antee

arnoant of rentals for urexgired penod of leasws grEeMments. LB OQISEMEnts ara mnewabie af the option of

Jessor on such herms 0 may be agreed upon. Liabiliies ore secured against depot! of Rupees B.200 milion incheded
in larg term deposits and a depout of shares of isted companies having face volue of Rupees 4,720 milion

as referad toin Note 21.2.

Appravirnate rate of inteast and baloncs entals payats under oM agreements O Gd undes

DESCRIFTION Balance Rentals Mo ef Approximate [Ewpiny g
Outstanding as Enstalments Rate of
at 30 Saptamber Critstanding ntarast
19ER per annum
(RUPEES »
BN THOUSAND )
Hational Developmant
Leasing Coporotion Limited 49022 352 {Monthly) 518 300991
k3]
280294
Asian Leasing
Corporation Limited 1.706 13 (Qhecrtarty) 15 30-01-93
Pakistan industial Leasing
Corpocation Limited 16, 798 05 ( Monthby) 1w 30-03-93
1o
30-04-94
Developmnt Cagital
Managemant Limitec 813 24 {Monihly) 1.3 30-09-¢
Orient Leasing
Pakistan Limited 2555 33 (Suorerdy ) 14 28-02-92
BRR Capital Modaaba 508 27 (Monihiy) Pl 30-11-91
0
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18 1984
11, Deferred Taxation
Timing difterences due fo
accelarated fax naze 38709
Ot timing ditfenences 1.049) [4.548)
: S e
12 Cument Podion of Long Term Liabilities
Rredeemable caphol 3269 4,535
Cusiam debanfugs Ja2 178
Long teerm loans 17,033 10,833
Liabilitias ogoinst assals
sulnject o finonce lease 12,352 A520
33,438 .07
e ==
13 Short Term Running Finonces
From firancicl institutions (MNote 13.1) 2.230 —
Fram Danking companias »
Secured (MNote 13.2) 35,762 19.83%
Unsecused - Unpeesanted chegques 1,33 1.463
37,0988 21.302
el 24.302

131 This represents the Dolonce amount due 1o ational Developmme
fecility of Rupesas 50 milion (1588 Rupeas 70 mrillion ). Mational Deveap
Qoods walling Rupedes SO malion Trom Ihe Company which were deemed fo have
at marked-up orice of Mupees 40 million, This is secured agairst pledge of sald goods and 20 parc

of sama descrpton Mark-up has been aceounted bor #
fafe of poisas 39 per Rupees 1,000 per day caffes conms

timaty payrants of maked-up prce

132 These ore sacured agaenst pladge and hypolneca
fupees 6056 milion, second charge on fixed o8
Rupees 1,000 per day by Bankeng Componias. athes than Agl
charges moek-up at tha rate of 12 porcent pes

annam. Thase

(RUPEES IN THOUSAND)

i Beance Coparation out of tolal credit

ment Finance Copeaation has purchased
oeen rascld 1o tha compony
ant odditionol
iy updill 30 Septamber 1967 ot the
deing potsas 16 rabate per Rupeas 1.000 pear cey on

ImmsrmamﬁﬁwLWMMWWMWlma
t5 Mork-up is charged af the rate of paisas 41 fo 43 per

jcultural Developmant Bank of Pakistan which

form part of aggriaata Credit fociity of

Pupeas 88.500 million {1988 frupeas 78.500 milion).

14 Creditors, Accrued and other Liabilities
[RUPEES IN THOUSANDY)

1989 1968
Craditos
Tiade 472 3768
Chers 4,488 5.0?I2
FADD 8,841
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(RUPEES IN THOUSAND )

1789
Achanced from customes 7
Securty depasit fram contactons poyable
on complation of contracts - Intelast free 248
Income tox deducted al sowce &4
Intarest on custom dabantures - Unsecurad 40
Mark-up Gocrued on Mmdeematie capital - Secured -
Interast oconsed on landg term loans - Becuned 2,887
Mark-up oconsed on short terrm nunning
finonces - Secued 4.897
Excign duly 267
Due to associated underakings 14,314
Dua to disechons 154
Workess' Wisltang Fund 203
Accnsed Babilities 7.566
42,902
S
Workers' Parficipation Fund
Bolanca as a1 1 October 31
Shane i compony's pralit Tor the yeor 227
Intatest aconed 178
Prodit on investment in kKnos Seposl
cerdificates =
3,634
Less: Poid to Workars' Participation Fund Trust 3409
Botance as ot 30 Seplembar 227

infarast i paid ol prescribad rate wnder the At on lunds ulised by Ihie company lill the date of payrmant

of hurvds 1o Workers' Participation Fund Trus!

Dividend Payable
Unclaimed 834
P 13,500

14,304
Confingencies and Commitments

Contingancies

Company i contigentty liable in respect of clainmg not ocknowledged as daip! omounting fo
Rupees 0.385 matan {1968 0444 million)

Commilmants

... Conhactior copilal expendilure are appiaximataly amounfing lo Rupees 10,803 miilion
... 1988 Rupees 20,353 millicn).
Laters of cradil other than for copital expenditure aie amounting to Rupees 3.484 millien
{1988: Rupeas 0.331 million),

1968

1.5%4

348
Gt
a9
a4

1164

HA%3
e

12
3031
13,174

35327

599

5,739

33

£.300

3,21

718
5000

15718



,// Shakarganj Mills Limited

18, Operating Fixed Assets (RUFEES IN THOUSAMD)
COSNRE-ASSESSED VALUE Aecumulated  Book Vaiua DEPRECLATON
Az at 01 Additions Az ot 30 Depsaciotion Asatdl Choege for Rafe
DESCRIFTION Cetober  (deletions)  September Asat 3 Seplernbes 1 s 5
1948 105 Sepbembor 1989
1759
Lewned - Frohicied (Mcbe 18.1) AT ] 9823 - wR21 - =
Bulkcings and roods on
froghaoidl loing A2 0a 1.885 A3y T 231323 2581 10
Pant and machinan 271565 21,350 2258 1270258 166,554 15,007 10
(T34)
Labonolony ecpipmants 547 - 547 A4 108 | 40
Tubswall and waber pumgs. 1219 4 1393 535 B58 185 20
Elactric inataliotions (- i3] - &0 455 144 3 20
Waighbridges and scokas 1,354 (133} 121 T 430 108 0
Fumniture and foturss 2030 1.295 R Fh] 1453 1872 458 ot}
sl eguipmants 2460 124 2584 1.1 a1y 4 i
Wahiched ABBS Fogl 4815 2808 2207 552 Fai]
(384}
Aarre and cemrmanilion 10 - 10 a 2 L] 10
Lieary Doaks 513 48 561 435 126 ol 30
Teoxods and sauipments 1210 &8 1.780 1332 g4y il
(195)
T phons sauspmants a4 - Fad 184 &0 A 40
1ER AT 25078 343332 157.84% 205483 LA
{1.435)
Lot Jaat 33758 AFRATY 128,751 200928 Pl
(R0

181 - Comparny has given 10.39 acres land valuing Rupees 0260 millian for 20 vears Isase o Uiala Cottan Mills. o peosect of
Croscent Jute Products Limited (An cisociated underaking ) on annual rent of Rupess 3,000 pes acre,
Lecse rent will be increased by 15 percent after every thinss yoars and leosa wil be axtandable to another tedrn of
20 years with mutugl consent of both parties

18.2 Lond, bulldings. plant and moachinary wene revalued by an indepencent valuer as at 30 Seplember 1979 and
stated in Nofe 18 ot opprecialed value. Had thera been né vaiuation on that date, the volue of thase oparating
fivad assots would have Deen lower by Rupees 42 214 million,

183 Included in the odditions to plont and machineny is exchange s of Rupedss 0354 milllon {1088: 0009 million)
ralating to iabiity in farsign cumency lor aeguistion of these assals

184 Foiiung of Tubo alternator resulted in Inodeguote power gereration. As a result, Distilesy Uit wes nol operoted
diuring the year. Distillery plont and machinery ot book value of Rupess 30218 millen remained idie on which
depreciation amouwnting to Rupees 3,022 milion has rot been provided in accounis

1835 Depreciation charge for the year has been aliocatod os follows :
(RUPEES IM THOUSAND )

i 198E
Cost of goods soid - Sugar 18,572 18,005
Cost of goods sold - Distillate &7 3393
Administrative, sling and
Pononal expanses - Sugar 1,38 1,659

az 19,954 23,257
= ==
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186 Dlsposal of Operating FH xed Assels

1%

20

{RUPEES BN THOUSAND )

Descripiion Co#l  Ascumulabed Book sale Mode ol  Particulons of Purchaser
Peassesssd Value Doprecialion  Value  Froceads Diaposal
Fland and Mo hinery
Cantitugal 738 430 e 200 Magotiotion  Massn Hbech Plant and
Iz Pinaany (Pt} LR
38 Burmpa Sodires. Kaachi
Vahiches:
Sianki cor JEn- %04 104 Z as 105 insEance  The Pramesr INsancs
chairn  Company of Pokishan Limied
A opsociobpd undadaking
of the comparny.
g 152-997 e M 25 4%  Megohation oim ADDOS.
Mopa Rashidpur, Jhang.
Coaar 191-138 145 e L] T M. Mehammaod Shahid,
Lo
Mator cyche XG- T892 14 @ 5 ? b, Muncemmod Adzal,
COmpany’s oy
Assets Subject to Anance Lease
Following cssats have boen ocquired undes finonce leas:
= o 5 Accumulaled Book Value Amodization
As ol 1 Addiiions Azol 30 Amordization Ascl 30 Charge lor
Dascription Oclober Septembar As ol 30 Saplember i yoar
1988 1989 Saplember 1989
1989
Baslcings 255 - 255 BS 170 17
Fant and machingny 23.541 45,458 58,999 19,709 AR 10425
Vehiches BBS 1.314 2199 %07 162 59
Equipmant 3 - 432 432 22 410 32
1989 24,681 47,204 71,885 0723 51,162 10583
1988 22,620 2081 24,581 9,740 14,941 4589
191 Amerization charge of leasehold cssels fof tha year hos been allocated as lolows
(RUPEES IN THOUSAND )
1549 1968
Cent ol goods sold - Sugar 10425 4,358
Adménistrotive, seiiing and
genarcl eapanses - Sugar 558 A
10,9783 459
Capital Work-in Prograss
This comprises of:
Buddings 1,482 -
Flant and mochinany 24,145 12270
Advance to contractorns 13.08% 2413
Project examination foe T4 T4
38510 1,757
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21, Long Term Investimants
[RUPEES IN THOUSAND)
' 1989 1988
Qualed
Assoiated underhokings:

Crescant Sugor Ml and Distileny Limited
146219 {1988 104100} cedinary shares of
Rupseas 10 each fully poid 2794 1995
24376 (1988 22.281) borws shovas of Rupess 10 eoch = -

Crescent Boards Limited
48.400 ordirry shaves of Rupees 10 each fully paid 1] 561

Crascont Jute Products Limited
241,988 (1988: 198,252) eedinary sharas of
Rupees 10 each fully paid 5,200 3957
BEOT1 bonus shones of Rupaes 10 each = -
Jubiles Spinning and Weaning Bills Limited
4,000 ordinory shares of Rupees 10 each fully poid [ [-ta]
1.500 ( 1988: 1.000) bonus thores of Rupeas 10 each e =
The Pramier Insurance Company of Pakistan Limited
3,400 ordiraey sharos of Rupesas 5 each Tully poid &0 &
10,130 (1988: 8.243) Lonws shares of Rupees 5 pach A i
The Crescont Teatie Mils Lirmited
29.250 (1986: 24,375 cudinary shares of

Rupaas 10 each fully paid S48 534
Crescant Steal and Allied Preducts Limited
300,000 aidirty shares of Rupees 10 each fully poid 3,000 3,000
Cithers
Adam Sugar Mills Limited
2,000 crdinary shanes of Rupees 10 each fully paid k! 3B
530 (1988: 2007 bonus shares of Rupess 10 aach - .

Noon Swgar Mills Limited
27.500 ¢ 4988: 13.500) cedinany shoes ol

Rupees 10 each fully paid 474 165
6,458 (1988: 3.132) bonus shores of Rupees 10 aach - =
Pakistan ndustial Credit and Irvastrmeant
Comporation Limited
B302T (1988 727,727 yorcinary shares of
Rupess 10 ecch fuily paid 13,844 11.040

142,048 (1988; 55.314 bonus shoves of Rupees 10 each -
Karachi Blectnic Supply Conporation Limited
10,000 cedinary shares of Rupoes 10 each fully pald 114 111
1,000 bonus shores of Rupees 10 each Y
Naticnal Development Leasing Coporation Limited
183,800 (1988 203 800} cvainany thongs of
Rupeas 10 each huly paid 3,850 4210
LC.I. Pakistan Lirmitgd
{ 1988: 10.000) crdlinary sharas of

Rupsaas 10 each fully poid = 487
Pok Land Camant Limded

15,000 ordinary shates of Pupeas 10 each fully pad 172
Husain Sugar Mills Limiteg
10,000 ordinary shares of Rupeas 10 each fully poid 350 =
Sanghar Sugor Mils Limitad

5000 ceclinary sharas of Rupees 10 eoch Tully paid 7 -
Thial Jute Mills Limited

50000 oraenary shores of Rupeas 5 each fully paid 37 - .

M40 26,247
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(RUPEES IN THOUSAND)
1%a9 1988
Unguoted
L1 Agsociated underdakings:
Pakistan Industrial Leasing Composation Limited
1,200,000 { 1988: 900,000) ordinory shaas of
Rupees 10 each fully paid 12,000 2000
Equity held J0% (19848: 30%)
Brorak-up valug 18 Rupees 11352 million
{1988: Rupeas 9 million) as per audited gccouwnts
foe the yeor ended 30 June 15989
Crascent Splnning Milks Limited
2500000 (1988: Depcsit for 250,000 sharas)
ordinary shares of Rupees 10 each fully paid 2,500 2500
Equity held 10.15%
Brosak-up value is Rupees 2.500 million 0 pee audited
accounts lor the year ended 30 Saptamter 1988
Crescant invastrment Bank Limited (Fomey
Crescant Maosral (investment Finance Bank) Limifed
i A75.000 orcénory shares of Rupaes 10 eoch fuily paid 4,750 -
- Brivak-up value & Rupees 4750 million
50,720 Array
2.1 Aggregate market value of quoted imwestmants as at 30 Septemiber 1589 wos Rupess 74.687 million
{1988: Rupees 57320 million)
21.2 Investments hoving face value of Rupesas 3 millon, Rupeas 1,720 milon ond Rupees &850 milion are cledged
with MNaticnal Developrmant Leasng Corporation Limited, Pakistan Industial Leasing Conporation Iu_mﬂed and
Standard Chartered Bank respectively s security agoinst aisels sulbjact fo finance kease and against guaeaniees
issued and advances cbtained from Standand Charteed Bank
=
#2 lLong Term Deposits ( i NO)
1989 1988
Sacuntios 153 153
Wiargin with:
Mational Development Leasing Corpoation Limsted 4418 3322
Agion Leasing Corparation Limited 180 180
BRR Capital Modanaba 22 =
Development Capital Maonagermant Limited 55 -
Pakistan Indusirial Leasing Conporation LUmited 1,307 -
= Cxient Leasing Pakistan Limited 224 -
8353 3685
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